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300,000 


Cities Service Company 
Bankers Shares | 


Representing Its 


Common Stock 


Bankers Trust Company, New York, Depositary 


We summarize from a letter of Henry L. Doherty, President of Cities Service Company, 


containing a description of Cities Service Company Bankers Shares, as follows: 


There has been deposited, under an agreement with Bankers Trust Company, 
New York, Depositary, 30,000 shares, par value $100 each, of Cities Service 
Company Common Stock. The agreement provides, among other things, 
for the issuance of non-voting Certificates, in registered form to be known 
as “Bankers Shares,” against the Cities Service Company Common Stock 
so deposited, each such “Bankers Share” representing a one-tenth (1-10) 
interest in a share of Cities Service Company Common Stock of $100 
par value. 


Holders of “Bankers Shares” will have the right upon notice to the Depositary 
to surrender their “Bankers Shares” and receive therefor one (1) share of 
Cities Service Company Common Stock, $100 par value, for each ten (10) 
“Bankers Shares” surrendered. 


The agreement provides that Cities Service Company or Henry L. Doherty 
and Company, its Fiscal Agents, shall have the exclusive right to deposit 
additional shares of Common Stock from time to time against which 
additional “Bankers Shares” may be issued. 


Cities Service Company is at present paying monthly cash dividends of 6% 
per annum and monthly stock dividends at the rate of 12% per annum on 
its $100 par value Common Stock. 


The agreement will provide for the sale of all stock dividends received on the 
deposited Cities Service Company Common Stock, and the disbursement 
of the proceeds from such sale, together with the cash dividends received 
on the deposited stock, in the form of a cash distribution on the “Bankers 
Shares” to be issued. At the present dividend rate and market price of 
Cities Service Company Common Stock, there should be available approxi- 
mately forty cents on each “Bankers Shares” per month. 


Distributions to holders of “Bankers Shares” will be payable, under the 
present dividend policy of Cities Service Company, on the first of each 
month, commencing April Ist, to shares of record on the fifteenth day 
of the preceding month. 


Henry L. Doherty & Co. Montgomery & Co. 
New York Philadelphia New York 


All the above Stock having been sold, when, as, and if issued and 


delivered to us, this advertisement appears as a matter of record only. 
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THE PROBLEMS OF PEACE 


Article VII.—Taxation. 


Securities Probably Discounting a Reduction of the Burdens on Corporations—Possibilties of 
Extra Cash or Stock Dividends. 


By Thomas Gibson. 


In reflecting on the probable effect of income and excess 
profits taxation on the future course of security prices, 
three main points call for consideration,—(1) the fact that 
the high taxes now being paid were levied on the income 
and revenue of the past; (2) that the taxes for 1919 are 
materially lower than those of 1918 and will no doubt 
continue to decline from year to year, and (3) that the 
security markets have been busily discounting the onus 
of high taxation. 

It is safe to say that in most cases the high excess 
profits, war profits, and income taxes of 1918 have been 
provided for by the corporations and have ceased to be 
a factor in the security price movements. Furthermore, 
it will probably be discovered that in many cases the 
appropriations for taxes have been larger than were neces- 
sary, in which 
case the surplus 


able market position than those which have. The share- 
holders have, in one case, already received their per- 
quisites, while in the other case they may still look for- 
ward to extra compensation in one form or another—in- 
creased dividends, extra cash distributions or stock divi- 
dends. Even if such disbursements add nothing to real 
values, they invariably have a favorable effect on the 
market. 

The war profits and excess profits tax for the year 1918 
is arranged in three brackets, as follows: 

First.—30 per cent. of the net income in excess of the 
excess profits credit and not in excess of 20 per cent. of 
invested capital. 

Second.—65 per cent. of the net income in excess of 
20 per cent. of the invested capital. 

Third. — The 
amount by which 





sums partake of 
the nature of con- 
cealed assets. It 
will also be found 
that charges for 
depreciation have 
been very liberal 
and that inven- 
tories have been 
written down 
wherever pos- 


that Present High 
Influence. 








Excess Profit Taxes Mr. Gibson Holds to be Unscientific Because 
They Lay a Heavy Hand on Production. 

Scaling Down now that the War is Over. 
Taxes Exercise No Important Market 





80 per cent. of the 
net income in ex- 
cess of the war 
profits credit ex- 
ceeds the sum of 
the taxes im- 
posed under the 
first and second 
ii brackets. 

The excess 
|| profits credit is 


He Expects a Rapid 


It is also his View 


—Editor. 











sible. Such de- = 
ductions are sub- 
tracted from net income and the taxes are consequently 
reduced. Even in the case of advertising appropriations, 
some of the large corporations have considered it advis- 
able to devote greater sums than usual to this purpose, 
on the theory that the net cost of advertising is reduced 
through the lowering of net income and the high taxes 
levied thereon. Finally, many of the large corporations 
have ploughed huge sums back into plant and property, 
such expenditures being financed out of the surplus profits 
made during the last four years. As this increase in in- 
vested capital carries with it a ten per cent. exemption, 
there is a distinct advantage to the corporation and the 
security owner. In estimating the effect of taxes on 
interest and dividends these exemptions are sometimes 
overlooked. The fact should be kept in mind that a 
return of eight per cent. on invested capital is exempt 
to begin with, and that the war profits tax is based upon 
the excess over the pre-war profits, i. e. the average profits 
of the calendar years 1911, 1912, 1913. 

It may be pointed out, in passing, that the amount of 
surplus profits reinvested in plant and property is an im- 
portant factor in determining the present or potential 
value of a stock. Some corporations have already issued 
new stocks to represent this increased capital, giving the 
stockholders additional shares as a bonus or “stock divi- 
dend.” A great many large companies have not done 
so, however. From the speculative point of view the 
stocks of corporations which have not yet covered their 
reinvestment by stock capitalization are in a more favor- 


8 per cent. of 
invested capital 
plus a specific exemption of $3,000. 

The war-profits credit is the average net income of 
the pre-war period, reduced or increased, as the case may 
be, by 10 per cent. of the difference between the average 
invested capital of the pre-war period and the invested 
capital of the taxable year, plus $3,000. 

The excess and war-profits tax for 1919 will be much 
simpler and, as suggested, we are more concerned with 
the future than with the past. The 1919 tax will be under 
two brackets, as follows: 

First.—20 per cent. of the net income in excess of the 
excess profits credit and not in excess of 20 per cent. of 
invested capital. 

Second.—40 per cent. of the net income in excess of 
20 per cent. of the invested capital. 

It will be easily seen that a corporation could undergo 
a very decided falling off in earnings in 1919 and still 
make more profit than in 1918. 

After all war profits and excess profits taxes are de- 
ducted, the corporation still has its income tax to pay 
on the balance of profits. This tax is at the rate of 12 
per cent. for 1918 and 10 per cent. for 1919. 

What will happen to individual income surtaxes in the 
next few years is conjectural, but the normal income tax 
for 1919 will be reduced by 33 1/3 per cent. The 1918 
normal income tax was 6 per cent. of the first $4,000 in 
excess of credits and 12 per cent. on any balance over 
$4,000. The 1919 rates will be 4 per cent. and 8 per cent. 
respectively. 
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The question which is of greatest interest to security 
holders is “how long may these heavy excess profits and 
war profits taxes be expected to continue?” No one can 
answer this question in detail with any assurance of ac- 
curacy, but we may reasonably expect a rather rapid 
scaling down of the present ratio. The taxes levied on 
corporations should, and probably will, be reduced more 
quickly and drastically than the individual income tax. 
While we may find excuses for war profits taxes, it is 
much more difficult to justify the excess profits tax. The 
war profits taxes should, in the nature of things, dis- 
appear when profits are no longer due to abnormal war 
conditions. The excess profits tax is unscientific and 
inequitable in all its aspects. It is unscientific because 
it taxes production, instead of accumulated wealth and 
consumption, and any measures calculated to hamper pro- 
duction are evil. It is inequitable because the owner of 
a small amount of corporate stock is taxed as heavily in 
proportion as is the owner of a large amount. In this 
connection, one of our leading economists, Mr. A. F. 
Adams, made the following statement a few months ago: 

“The excess profits tax is unfair because it falls upon 
the rich and poor alike; it comes out of what the stock- 
holders otherwise would receive, and comes out in exact 
proportion as they severally otherwise would receive. 
That is, the small stockholder pays as much in proportion 
to his holding as the large; the poor as much as the rich. 
This is unjust. It is the equivalent of a flat rate income 
tax, and if anyone were to propose a flat rate income tax 
in this day and place he would be held to be insane.” 

The exigencies of war and the necessity for immediate 
provision of huge revenues may measurably excuse faulty 
methods, but we can find no excuse for perpetuating such 
mistakes. The excess profits tax should be done away 
with as rapidly as possible, no matter what action is taken 
regarding income taxation. Any other plan will represent 
nothing but pertinacity in error. There is reason to hope 
that this fact will soon be realized and acted upon by our 
legislators. 

By comparison with other belligerent nations the United 
States will escape the entail of war very easily. The 
total debt represented by bond flotations appears large, 
but no national debt, however great, can add or subtract 
a dollar from the national wealth, unless the bonds are 
placed abroad. Our war debt was all floated within our 
own borders and, in addition to this, we have taken be- 
tween eight and nine billions of European obligations, on 
which we will receive interest for some years, and the 
principal will be returned in time. The net war debt of 
the United States, deducting loans to the Allies, will be 
about eighteen billions. The Treasury Department esti- 
mates the interest on this sum at $765,000,000 a year. 
An annual sinking fund of $417,000,000 is proposed, which 
would extinguish the principal in twenty-five years, but 
it is improbable that this plan will be carried out at once. 
We will also have the families of the dead and severely 
wounded to take care of but, happily, our casualties were 
comparatively light and the excellent plan of soldiers’ 
insurance which was adopted will materially reduce the 
expenditures in this direction. 

The extremely heavy taxes of Great Britain, France 
and other entente belligerents will be appreciably offset 
by the indemnities paid by Germany and her allies. The 
total penalty to be exacted is estimated at from one hun- 
dred to one hundred and fifty billion dollars. It will, in 
all probability be nearer the smaller than the larger figure. 
These indemnities will, of course, be paid mostly in goods 
and securities, and the time of payment will extend over 
a period of twenty-five to thirty-five years. It would be 
idle to levy indemnities which could not be paid, or to 
adopt measures which would prevent the payment. There 
is much just indignation toward Germany and a good deal 
of loose talk about stifling her commerce and outlawing 
her products, but we should reflect that many ruined and 
impoverished people are depending upon these indemnities 
as a means of relief and compensation. It was one of 
the axioms of Napoleon that an invading army should 
never destroy machinery or other means of production 
as, in case of victory, the defeated nations should be 
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left with the means of effecting payment and, in case of 
defeat, there would be less destruction to pay for. It 
will be understood that the writer does not suggest what 
would be ideal or most satisfying, but what is to be ex- 
pected from the utilitarian and economic viewpoints. 

There is only one conceivable way by which the world 
can hope to escape from the effects of a long period of 
high taxation, i. e. through a great reduction in the huge 
sums now annually expended for armies and armaments. 
If these expenditures could be cut in two, the saving would 
be sufficient to eliminate war taxes and finally amortize 
the principal of national debts. It is a consummation 
devoutly to be wished. Of course, nothing could be ac- 
complished in this direction unless all leading nations 
joined in the pact. Competitive armament is, in the last 
analysis, an absurd enterprise for civilized and reasoning 
people to engage in. When one nation adds a new battle- 
ship or other offensive or defensive unit, other nations 
add two and the first nation then adds two more and so 
on forever, turning enormous amount of liquid capital into 
fixed and unproductive channels and diverting man-power 
from constructive work. The process may be aptly sym- 
bolized by a dog chasing its tail, and it is about as in- 
telligent and successful in the long run. 

It is not improbable that material reductions in ex- 
penditures for armament will be effected at the Peace 
Congress or in the League of Nations. Obviously every 
dollar so saved will operate to bring about a reduction in 
national revenue requirements and taxes. 

During the period of world-wide activity, while the 
imperative work of reconstruction is going on, the weight 
of high taxes will not prevent advances in the security 
markets. Profits will be large despite the drawbacks, 
and the influence of inflation will make for highcr prices. 
The real pressure and hardship will come when this work 
is completed; when the savings of the masses have been 
swallowed up by high taxes and high cost of living and 
when unemployment is widespread. 

High taxation will not act as a depressing factor 
marketwise at any time in the next few years. When 
a certain condition is known and discounted and we are 
assured that this condition will gradually improve, it is, 
to employ the vernacular of the street, a bullish rather 
than a bearish influence. Therefore, as we are reasonably 
assured that the worst phases of high corporate taxes 
now lie behind us and that the entail will be rapidly dim- 
inished from year to year, we may look with equanimity 
on the future course of security prices, provided always, 
that the drawbacks have been considered and allowed for 
in the current prices of various issues. The price level 
makes all the difference in the world. 

The above statements apply in a general way to the 
security markets as a whole. Some divergences will be 
found in specific securities or groups. These will be 
pointed out in their proper places when the different 
divisions of bonds and stocks come up for discussion. 

EDITOR’S NOTE :—The next article of this series will be 


entitled “Inflation.” The effects of currency and credit 
inflation on various classes of securities will be discussed. 











Income Tax for 1918 


We have ready for immediate distribution an 
eight-page Summary of the Income Tax Law, 
containing charts and tables which appear in the 
Fifth Edition of our Income Tax Book now in 
preparation. This baok contains the text of the 
Act and a comprehensive resume of its practical 
operation. Upon request we shall be pleased to 
send a copy of this Summary of the New Income 
Tax Law and a copy of the Fifth Edition of our 
Income Tax Book as soon as it is ready for 
distribution. 


We suggest you ask for Circular 8-33. 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Exempt from Federal Income Tax 


$500,000 


|. City of Cleveland, Ohio 


5s 


City’s Portion Improvement Bonds 
Maturing $20,000 each year from March Ist, 1920, to March Ist, 1944, inclusive 
Net Debt under 314% assessed valuation Population Police Census, 1914, 668,000 


These Bonds are legal investments for Savings Banks and Trust Funds in New York and the New England States. 


Price to yield 4.70% 


SIDNEY SPITZER & CO. 


115 Broadway, New York 











MEETING MONEY NEEDS OF ROADS. 

With a promptness that is heartening and gratifying, 
banking interests, railroad heads and the War Finance 
Corporation officials have come together to devise ways 
and means to fill the void left by a derelict Congress, 
which failed to appropriate any money for the needs of 
the railroads in the first half of 1919. Director General 
Hines asked for $750,000,000. The principal requirements 
are as follows: 


For interest and other corporation requirements of the 


er ee ee Perry re rrr rrr ere re $166,066, 762 
Due car makers, engine makers, etc. ....... sesessees 183,681,965 
Indispensable additions and betterments ............. 110,000,000 
Maturing Raiiroad obligationS .........s.seeeeeeeeeeee 100,948,965 
Cash requirements in excess of probable rec’ts up to 

Re rer ee er ere a er 101,000,000 
To bring cash balance in hands of Federal Treasurers 

up to $800,000,000 or normal total ........eeceeeeeene 40,000,000 

GE 64.4.30500 400% ba masdoawanes $701,697 ,692 


After conferences between the railroad executives and 
the Government representatives it has been decided to 
name a committee of seven railroad executives, headed 
by Howard Elliott of the Northern, Pacific, to market 
Treasury warrants running for short periods, which the 
banks will bé asked to discount, they taking the warrants 
as a pledge against Treasury funds which shall be appro- 
priated by the incoming Congress, and which the Presi- 
dent will doubtless call in special session as soon as he 


returns from Paris. 
+” + * 


AN ATTRACTIVE SHORT TERM BOND. 

Though not a mortgage bond, the Southern Pacific 
convertible 4s, which become due on June 1, 1929, around 
83% are at a price level to yield a little better than 6 
per cent., present one of the numerous bond bargains 
now to be had in the market. The bonds are listed on the 
N. Y. Stock Exchange and have an active market. They 
may be redeemed at 105 and interest on any interest date 
up to June 1 next. They are convertible into stock of 
the company at $130 a share, and are selling on an 
investment basis irrespective of this feature. The profit 
and loss surplus of the Southern Pacific for 1917, after 
payment of all fixed charges and 6 per cent. dividends, was 
$31,781,920, and interest charges, rents, etc., were earned 
nearly three times. The company, on the basis of annual 
railway income in the test period as certified by the In- 
terstate Commerce Commission for the system and its 
ten subsidiaries, will receive from the Government com- 
pensation equivalent to all interest charges and about 12 
per cent. for the $276,442,900 stock outstanding. The 
compensation will be equal to nearly two and a half 
times on all the outstanding indebtedness of the company. 





W. G. SOUDERS & CO. 
INVESTMENT BONDS 


DETROIT MILWAUKEE 
208 South La Salle Street 
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WE RECOMMEND 
CANADIAN VICTORY LOAN 
FENWICK & RYAN 


Memb 
LEWIs BUILDING §{ “gioce" Aone! | MONTREAL 
Inquiries in any Canadian Securities invited. 














Strong First Mortgage 
Public Utility Bond 

















To Yield 6.60% 


Population of 108,000 served with 
power and light. 

Value of property far in excess 
of bond issue. 

Clean franchise situation. 

Interest earned over 2% times. 

Unusual earning potentialities. 


Circular F-15 on request. 




















JB Harris & Co 


INVESTMENT BANKERS 


50 BROADWAY NEW YORK. 
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years to run. 
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Main Office: 


Bonds 





A well secured, high yield 
Utility Bond 


| fpnercengs under a First and Refunding Mortgage. Nearly 10 

Net earnings twice annual mortgage bond 
interest charges. Company pays 2% on normal income tax for 
individuals. Bonds obtainable in $100, $500, and $1,000 denom- 


Offered at 9514 to yield 6.65% 
Public Utilities Company (Evansville, Ind.) 


The National City Company 

National City Bank Building 

Uptown Office: Fifth Avenue and 43rd Street 

Correspondent Offices in Forty-seven Cities 
Short Term Notes 


Acceptances 


























WILL DETROIT GO INTO TRACTIONS? 


The voters of the city of Detroit, Mich., are to deter- 
mine at the April spring election whether they want muni- 
cipal ownership of the traction lines of the Detroit United 
Railway Co. or desire a continuation of the present private 
ownership. The proposal must obtain the approval of 
60 per cent. of the qualified voters of the city, otherwise 
the plan will fail. The campaign is now on and forms 
one of the chief topics of discussion pro and con. 

For nearly 4 years, in various forms the city ownership 
of the Detroit United Lines. These, including the mileage 
in the city and the interurban system, total over 900 miles 
in length, though it is proposed now that the lines within 
the single fare zone only be bought by the city. Mayor 
Couzins, who has been in office only a few months, is in 
favor the city taking the lines and he has reopened nego- 
tiations for acquiring them. 

The City Council is working in harmony with the 
Mayor, but the company, by vote of the shareholders, has 
rejected the City’s proffer of a price of $29,653,926 and a 
counter proposal to lease the lines for 50 years at an 
annual rental of 6 per cent. on the company’s valuation 
of $33,500,000 has been made by the company, This was 
not acceptable to the city and after a prolonged discussion 
a compromise price of $31,500,000 was reached. The city’s 
first offer was rejected because it was no more than had 
been offered previously, whereas the company has ex- 
pended, so it states, large sums for betterments, exten- 
sions and improvements, and President F. W. Brooks 
states that the company can fairly consider that the price 
must now be higher than that contained in the city’s 
previous offer. The plan, including price, terms and 
method of payment, will be all submitted to the voters 
for their approval or rejection next month. 

The Detroit United is now paying $2 a quarter divi- 
dends on the stock and the last quarterly payment was 
made March 1. The dividend is being just about earned, 
as will be seen by the comparative statement of operations 
for the year ended Dec. 31, 1918, as follows: 








1918. 1917. 
i: GR ©. i.0ks-4d00ds 40600 ensabs $19,014,018 $17,427,939 
OPE OTe 14,758,339 13,259,790 
RTM: cccshacheosseudes sansaeee $4,255,679 $4,168,149 
SO Pee eee 449,735 411,737 
RE OOO. ui accteciccetbintaneain 705,414 886 
EER wcoceecevs sncxet versa et} Merve 





We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 
(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway, New York 











Central Petroleum Gompany 
Bought and Sold 


MacQUOID & COADY 


Members New York Stook Exchange 


14 WALL STREET 
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James M, Leopold &Co. 


Members New York Stock Exchange 
7 Wall Street, N. Y. Tel: Rector 1030 
Automatic Electric Co. Edmund & Jones Corp. 
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eet Perr eee. tare $2,084,584 $2,175,530 
De Las 649 5008e seed caenete ees 750,000 950,000 
| a ree. a eee er $1,344,584 $1,225,530 
VIG, Skwcdcas cas badica demand ones 1,200,000 1,118,750 
SNE, ies 5:5 4'0400'4s bea abet Wedd. $144,584 $106,780 


There is more jnterest in the outcome of the public 
ownership proposition than in any similar proposal since 
the day of the late Mayor Pingree and his 3-cent fare 
scheme. The opposition to public ownership is making 
a strong appeal to the electorate by citing the increasing 
costs of Government control of the railroads and the 
deficits Boston has produced in its management of one 
department of the rapid transit system there, even though 
the fare has been increased to 8 cents. 


* *k * 


AMERICAN TEL. & TEL. IN A WAR YEAR. 
Splendid Work Done for the Government—Increased 
Income, but 12 Per Cent. Increase in Rates 
is Still Needed. 

The annual ‘report of the American Telephone & Tele- 
graph Co. is of especial interest to the public and share- 
holders for the reason that the company’s operations were 
conducted under hard war conditions, and also because 
the company’s ramifications are so vast it virtually reaches 

into every home in the land. 

The most gratifying feature of the report is the showing 
of increased income under Government operation, but 
President T. N. Vail shows by a diagram the rise in com- 
modity costs and says telephone rates have remained 
almost unchanged, and in relation to the rise in com- 
modity prices have really decreased about 30 per cent. 
A 12 per cent. increase in rates is needed, he says, and 
even this seems almost negligible when compared with 
the rise in costs. The income account shows as follows: 


1918. 1917. 
Dividends received ........-2.seeeree $19,527,451 $28,894,254 
Rech GO GHA.. COR. 2. csi ctccecescns 18,022,220 19,455,260 
TR, I iets 66 655-6 o0 0 Kecence sens *4,726,096 7,887,547 
Ce, EOD ons ceencagencdiarsa« 718,780,395 Rriri 
DP Fb ohne es sesks cise esse nas 61,056,162 56,237,063 
WI io sickh cs hte bet toca wtendiwke 6,763,146 7,296,596 
Gere renee repare were re 54,293,016 48,940,466 
EE ieee csdintaReataoes Mineweeda 10,391,695 10,469,360 
SES nee een, Pty aM e ee ee Ee 43,901,321 38,471,106 
IE Sau aic sci. cuvikcucss n0deesaaeaes 35,229,699 32,481,613 
DAI 5.86 ends 8s cadncbaduseedoudaine 8,671,622 5,989,492 
ADDUORTUIMIONE o.6.0:6.500 60000. 00 csecesees 5,000,000 2,500,000 
BORE 6 4544446606 ded 0 ba ORK 4648 C0KO 3,671,622 3,489,492 


*Seven months 1918. +Five months 1918. 

The compensation asked by the Bell System was 
$70,422,700, and the amount granted was $65,148,641.- In 
5 months from Aug. 1, when the system was taken over, 
the Government operated the system at a deficit of 
$3,842,300, For this year, the system will, it is estimated, 
earn $88,000,000, or sufficient to pay the rental asked, 6 
per cent. on additional capital, and a profit of over 
$12,000,000 to the Government. 

At the close of 1918, the report shows, there were 
10,992,325 telephones connected with the Beli system, 
which owned 7,200,000 and connected with about 3,800,000 
owned by other companies or rural associations. The 
company has 23,281,130 miles of lines, 94 per cent. above 
ground, and 6 per cent. below the surface. During the 
year, $54,000,000 was allowed for depreciation of plant and 
the net amount added to plant was $77,922,631. 

The work of the company during the war is of inspiring 
character. The engineers of the Bell system set up a 
complete military system in France and the personnel 
was largely provided from the Bell staff and it co-operated 
in every way with the Signal Corps of the Army. Hun- 
dreds of girls were trained by the Bell system to operate 
the connections. Bell engineers perfected a system of 
wireless for communication between the ground and the 
aeroplanes as well as for use on submarine chasers and 
by navy hydroplanes. An unbreakable secret cypher was 
developed and the engineers worked out apparatus for the 
detection of invisible aeroplanes and for locating the 
enemy artillery. 

As to Government control, Mr. Vail says, that is to be 


relinquished after a limited period. Congress provided for 
return of the company to its shareholders six months 
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after peace is signed. The record of the great corporation 
during the war is one to be proud of, as it is one of 
unbroken success in a most trying year. It is believed 
the relations between the company and the Government 
are most harmonious, and that when the property is re- 
turned to private control it will be found to have been 
maintained at high standard. Like the Pennsylvania, the 
stock of the company is widely distributed, and in 1918, 
shareholders increased 25,000 in number and now total 
more than 112,000, whose average holdings are 39 shares. 
There seems no doubt about the continuance of the 8 
per cent. dividend, and this confidence is seemingly shown 
by the price of the stock which has been maintained well 
above par for some time. 


* * * 


DENVER GAS & ELECTRIC PROSPEROUS. 
Denver Gas & Electric Co., one of the important sub- 
sidiaries of the Cities Service Co., went through the trying 
year 1918 with flying colors, showing good gains in both 
gross and net income in spite of increased operating ex- 
penses. Bond interest charges also decreased. The de- 
tailed earnings, with comparison with 1917, were as fol- 


lows: 


12 months ending 
Dec. 31, 1918 Dec. 31, 1917 
Dollars. Dollars. 














CE eee 3,727,259.49 8,419,966.23 
Operating Expenses ...........:.+- 2,265,392.25 1,992,935.51 
EE: Se ened dasenke 1,461,867.24 1,427,030.72° 
Less Underlying Bond Int.......... 372,065.42 375,209.59 
DO" JE Cues hd pn eekcatceceobone 1,089,801.82 1,061,821.13 
Less General Mort. Bond int. ..... 268,599.98 270,858.30 
ND ons 6006 cbemndbesniedecnsed 821,201.84 780,962.83 
Less Int. on other Indebtedness .... 26,120.98 32,680.48 
DD cintnceneeediea Menenek candi 795,080.86 748,282.35 


The utility companies which made a better showing in 
1918 than Denver Gas & Electric, compared with 1917, 
are few and far between. 


INDUSTRIAL ALCOHOL’S BIG ADVANCE. 


The most sensational rise in industrial stocks last week 
was that of Industrial Alcohol. Backed by the enthusiasm 
that was engendered by the maintenance of the dividend, 
the strong interests who are back of this stock placed 
heavy orders for the shares and then allowed the good 
news to become known. The professionals in Wall street 
were in the mood to buy, and they also poured in big 
buying orders, and the stock shot up nearly 20 points 
before it showed any effect of the heavy profit-taking 
that set in. The rise wiped out a lot of bears and left 
the shares in a weaker position, and fresh short-selling 


was seen. 
* * * 


UNION PACIFIC ACTS BETTER. 


Union Pacific has been left to itself, and has not quite 
recovered its full dividend of 2% per cent. which came 
off recently. It acts better than it did in February, and 
good buying appears at a little higher level than it did 
in that month whenever profit-taking sets in and sends the 
shares below 130. No important movement in either di- 
rection is in prospect. 

* * * 


CHANDLER WAS PROSPEROUS IN 1918. 


Despite war handicaps, which necessitated a big reduc- 
tion in the production of automobiles, the Chandler Co. 
was able to earn a surplus last year, showing $31.35 a 
share, against $34.03 in 1917. This was very favorable. 
It had been pretty thoroughly discounted, however, and 
the stock did not advance further. The rise since the 
upward recovery began has been more than 30 points. 
If the stock should later on make a further rise it wil! 
be due to expectations of a largely increased output of 
cars this year. A big production program is under way 
at the plants, 
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CONFIDENCE INSPIRES NEW BUYING. 


The past week has worked toward a regaining of con- 
fidence in investment values and both in investment bank- 
ing circles and among individuals and institutions a 
better buying of standard issues of bonds was noted. 
Railroad bonds, both of the high grade and semi-invest- 
ment issues, were stronger, industrial bonds rose with 
the improvement in industrial stocks and the municipal 
bond market was decidedly better in tone. Some munici- 
pal bonds had been shaded in price to revive the demand 
and this was successful, many houses reporting a con- 
siderable cleaning up of issues in their hands. New 
issues are coming out more freely as the pressure to 
spend money on public works increases, and a number 
of still other new issues is expected before the Victory 
Loan campaign starts in. Savings banks, due to constantly 
increasing deposits, have turned from the purchase of 
Liberty Bonds to municipal issues, and were among the 
heaviest buyers last week. 

In the fore part of the week the Liberty Bond market 
was strong enough to be able to stand alone and no 
Treasury support was needed, but ‘later on, as income 
taxpayers, both individual and corporate, began to pre- 
pare for income tax payments, the supply of Liberty 
Bonds in the market increased, and lower prices were 
registered. This selling came from those who had to 
have funds to meet tax payments and were unable to 
get it except by the sale of their Government holdings. 

The present bond buying movement is expected to 
continue almost up to the time for the opening of the 
Victory Loan campaign. It is admitted that the cam- 
paign is going to be a hard one and that the banks may 
have to take a considerable portion of the Notes. Com- 
mercial loans may therefore be expected to stiffen some- 
what as the banks prepare for the Loan. They will, 
however, get a great deal of their Loan accommodations 
in the way of cash through discounts with the Federal 
Reserve Banks and this will relieve the pressure on their 
own resources somewhat. Not a little inflation is inevit- 
able as a result of this situation, but bankers view the 
situation with equanimity. A together the financial com- 
munity approaches the task before it with a degree of 
confidence that is inspiring and hopeful. 


= * * 


A FINANCIAL ECHO OF THE WAR. 

Under the terms of the proposed agreement by which 
the Allies agree to feed Germany, is a paragraph to the 
effect that among other property Germany will surrender 
in payment, will be foreign securities held by her. The 
United States is interested in this feature of the plan 
inasmuch as Germany was a heavy investor in the United 
States, and among other things her people bought in the 
ante bellum days were railroad and other securities. The 
Northern Pacific, for instance, was built in part with 
capital supplied by German capitalists, and the St. Louis 
& San Francisco also was helped in the pre-war days by 
German money. At one time there was a very heavy 
speculation in Berlin, Frankfort and other German cities 
in Southern Pacific and Union Pacific stocks. 

The German junkers knew, several weeks before the 
people of any other nation, that the war was coming, 
and their bankers were heavy sellers of American securi- 
ties both on the New York market and in London and 
Amsterdam several weeks before hostilities broke out. 
The “insiders” did not let the general public in on the 
secret, and that is why it is believed there are many 
American securities scattered all over Germany and held 
by people in various walks of life. The German Govern- 


-ment will have to mobilize these securities, pay for them 


in their own way, and then hand them over to the Allies 
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in payment for foodstuffs. Eventually these stocks and 
bonds will find their way back to the American market. 
They will be liquidated, however, in such a way, and over 
such a period of time, that the selling ought not to disturb 
the American market. The United States will also get 
payment for food in potash, which our farmers and 
planters need, while Germany also has a lot of shipping 
in her ports which we would prefer to have in preference 
to her depreciated currency. Any gold she can scrape up 
will also be accepted. We have other things besides 
food to send to Germany, including cotton, cotton goods, 
clothing, boots and shoes, copper, hides and along around 
July 1 next, we might have a little surplus beer to spare. 
Germany has been running short of hops and her beer 
has depreciated in quality. 

Guesses as to the amount of American securities still 
held in the names of Germans, range all the way from 
$50,000,000 to $200,000,000. It is probably nearer the 
smaller figure. 


* * * 


NATHAN L. AMSTER’S PLAN. 


He Is a Believer in Unification of Control and Operation 
of the Railroads. 


Nathan L. Amster cannot be charged with any adora- 
tion for the “financial kings.” He could not be singled 
out as one of their spokesmen, for if such a blunder were 
committed by anyone who speaks before reading up on 
his evidence he would be quickly called to account by the 
ponderous invectives hurled by Mr. Amster at these 
wicked financial sharps in his lengthy discussion of the 
railroad problem before the Committee on Interstate 
Commerce of the U. S. Senate. : 

Despite the evils of the past, Mr. Amster is dead set 
against Government ownership, holding that the owners 
of railroad securities would fare as badly as they did in 
the past through private mismanagement. 

Physically Mr. Amster is not a big man, but if nature 
was not generous in providing him with corporeal mag- 
nitude, she allowed plenty of space in his head for the 
housing of a large and alert mind with which he has 
succeeded in stirring up numerous uncomfortable hours 
for the old Directors of the Rock Island. Their dis- 
comfort he is just now transferring to the New Haven 
Directors by his independent efforts for the protection of 
the holders of that road’s securities. Mr. Amster has his 
own plan for the future control and operation of our vast 
railroad system. He thinks the only solution lies in a 
unified plan of operation, financing and management and 
control, all under Government supervision. 

Were this plan followed out, then the Government 
representing the party of the first part, the people, the 
railroad workers’ unions, representing the party of the 
second part, and the owners of railroad securities as 
representing the party of the third part would have a 
tri-party voice in the management and destinies of the 
carriers—an arrangement akin to a League of Nations, 
with the difference that the word “Railroads” stand in 
place of “Nations.” It is not a bad plan by any means. 
There is a good deal to commend it to the serious con- 
sideration of all those who have any part in formulating 
a feasible scheme of operation for the railroads when the 
Government relinquishes control. 


a a 


AMERICAN CAN’S COMMERCIAL LOAN. 

American Can Company has been compelled to borrow 
612,000,000 on short-term notes and these will be paid 
off this year, as the material for which the notes were 
issued is worked off and sold. The issuance of the notes 
adds a fixed charge for the next six months or more 
which may somewhat disturb the plans to pay a dividend 
on the common stock. Strong speculative interests are 
trying to disabuse the minds of other speculators of 
this idea, but the news, which was unexpected, some- 
what dampened the ardor of the bulls, and the shares 
slid off moderately. 


THE FINANCIAL WORLD 


March 17, 1919 


[ -  Misitieneaemeasientcuele 


This Is a Year 
For Big Thinking 


Business is on gen so a as it was 
nor so normal as it will be. Yet the tre- 
eniets possibilities of the future lead men 
of vision the conclusion that the time to 


make every preparation is now. 

Imagine, eeetees,, & the value of a banking 
connection in constant touch with potane- 
sive business aie the world over, 
located in the midst of the — great- 
est financial district, backed by 38 years’ 
experience and an 0 tion ‘of unusual 
completeness. This is the service of the 
a Trust Company. May we serve 
you 


Capital, $2,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 


60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 


~~. 
ri Bannebig K& Co, rexuorven 


Marine Financing deinen 
a Marine Securities tesues 
139 Broadway, New York 
Foreign Exchange Letters of Credit 


McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. Tel. 2525 Rector 


I. M. TAYLOR & CO. 


Investment Securities 


120 Broadway, New York 
CLEVELAND 
‘PITTSBURGH 





ys 


Surplus, $4,000,000 






































BOSTON 
PHILADELPHIA 














NEW INDUSTRIAL ISSUES 


of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORK 














Guanajuato Power & Elec. 6s Cape Breton Electrie 5s 
Guanajuato Reduction & Mines 6s _ U.S. Radiator Pfd. 
53 State St., Boston, Mass. 
Hotchkin & Co. 
Incorporated 


Long Distance Telephone: 
Main 460 





Standard Oil 


Securities 


Pouch & Co. 


Members 
New York Stock Exchange 


14 Wall St., New York City 


Telephone 8360 Rector 











When writing advertisers, tell them you are a subscriber to The Financial World. 








wn eee 82 AK SS wf - 


= - &—& ©O wre © 6 oo 












1919 


- 








— 


il 





NL 








rie 6s 














March 17, 1919 
A CITY TRACTION GRAB DISCLOSED. 


Hearing on New York Fare Bill Shows Purpose of 
Authorities to Take Surface Lines While 
They Are Embarrassed. 


A very full hearing before the legislative Public Service 
Committee at Albany last week on the Carson-Martin 
bill to permit the Public Service Commission to fix rates 
of fare for New York street car lines, irrespective of the 
status of existing franchise agreements limiting the fare 
to 5 cents, disclosed a purpose by the city of New York 
to take over the surface traction lines should they become 
embarrassed financially beyond hope. At present they 
are financially embarrassed and the bill before the legis- 
lature is intended to relieve them by granting a higher 
fare, through the action of the Public Service Commis- 
sion, which is now powerless. 

Former Justice Hughes, who ran for the Presidency 
against President Wilson, appeared for the bondholders 
of the surface lines and there was also a large delegation 
of bankers from New York and other cities who have 
been disturbed by the crisis which has been reached in 
New York City traction matters. J. C. Cobb, Chairman 
of the Bondholders’ Committee, told the committee that 
the bondholders had reached a decision to foreclose on 
the properties of the New York Railways Company unless 
relief could be had. The company was being operated at 
a loss and was not even earning the interest on the under- 
lying securities, he said. There was no power on earth 
that could compel the company to continue at a loss. 
“Unless we can get relief,” he said, “we are going to quit.” 

Controller Craig, representing the city, thereupon said: 
“That should not worry anybody. It will mean simply 
that the properties will be sold and bought in by another 
company that would operate them at a profit after the 
water is squeezed out of the stock. The city could take 
over the lines if the Municipal Ownership bill is passed. 
The City is a heavy creditor of the company, which is 
greatly in arrears for taxes.” 

It was contended on behalf of the company that the 
rate-making power was part of the police power of the 
state and that the question was simply one of increased 
revenues or a receivership. The Chairman of the Commit- 
tee hearing the case G. F. Thompson, disclosed his hostil- 
ity to the traction interests by the questions he asked, but 
he was warned that if the legislature did not do justice 
there was danger of a panic. Corporation Counsel Burr 
of the City of New York, declared that if the Public Ser- 
vice Commission were given power to increase fares the 
entire question involving the Subway and rapid transit 
contracts in the city would be reopened. The lack of 
square dealing on the part of the traction officials had 
caused the embarrassing situation and that the intent of 
the legislation that was being sought was to give the 
Commission the right to change fare rates permanently. 
He opposed the grant of such power. 


It was not disclosed what the joint committee of the 
Legislature intended to do or report, but Gov. Smith and 
a large section of the representatives from the city of 
New York are opposed to making any concessions and 
progress toward a solution of the difficulty is likely to 
be slow. Unless speedy action is taken at Albany the 
foreclosure threatened is likely to be taken without fur- 
ther parley. 

* * * 


KENNECOTT COPPER DIVIDEND CUT. 


Kennecott Copper directors reduced the dividend to 
50c. a share, and the market took the action with con- 
fidence in the future and there was buying by those who 
acted thus on the ground that the worst was known, 
while shorts who had figured wrongly that the dividend 
would be dropped altogether also covered their short 
contracts. The company isn’t earning the 50c. a share 
dividend and has borrowed $12,000,000 to tide it over 
the dull period. A whole lot in the way of a recovery 
in the price of copper can happen between now and the 
next dividend date, and the company’s officials are breath- 
ing optimism, if they do not feel it. 
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STANDARD OIL’S FINANCIAL PREPAREDNESS 


ARTICLE IV. 
More Liberal Dividends Likely Under Peace Conditions—Nearly One Billion Paid to Shareholders. 


By J. W. Smallwood 


Financial Preparedness is the cornerstone upon which 
the success of Standard Oil has been built. 

As a result of this policy the Standard Oil group of 
companies have never been hampered by lack of work- 
ing capital and have always been able to take advantage 
of conditions tending to strengthen their position. When 
war broke out the Standard Oil companies. re- 
adjusted themselves to the new conditions with little 
disturbance, and now the return of peace finds these com- 
panies stronger than ever before. They are especially 
well equipped to finance their post-war expansion pro- 
gram. Unlike many industrial companies they have no 
special war-time extensions to write off their books, and 
all of the new equipment which has been added during 
the war period is ready for peace production. 

The Standard Oil group of companies has enjoyed 
large earnings during the war period due to the wide- 
spread development of the oil industry which has taken 
place within the past few years. And as a result of the 
war the Standard Oil management has been more con- 
servative than ever, with the result that the financial 
position of the various companies has been strengthened 
even more than the expansion in earnings would indicate. 

As near as can be estimated, the Standard Oil companies 
in 1917 earned approximately $250,000,000, after war taxes. 
These earnings were equivalent to nearly 50 per cent. on 
the combined capitalization of all the Standard Oil com- 
panies. The 1918 earnings after taxes will probably show 
some decrease from those of the previous year due to a 
large increase in Federal taxes and it will probably be 
found that these companies contributed out of their 1918 
earnings well over $100,000,000 to the support of the 


The market value of this stock was greatly in excess of 
its par value which brought the actual value of these 
dividends up to considerably more than $1,000,000,000, in 
addition to which the shareholders have also received 
valuable rights to subscribe to new stock at its par value, 
Figuring the stock dividends at their par value the total 
Standard Oil dividends since the dissolution have been 
equivalent to approximately 1000 per cent. on the capi- 
talization of the Standard Oil Company of New Jersey, 
the original parent company, while the yearly avetage for 
the seven year period was over 140 per cent. 

These figures probably constitute the best answer to 
those investors who do not regard the Standard Oil Issues 
as attractive investments because of their low dividend 
yield. While the number of investors in these stocks has 
been steadily mounting they still have a rather select 
following and most of the investors in these secur- 
ities have an unusual knowledge regarding values and 
conditions affecting their holdings. The most successful 
investors in Standard Oil stocks give little thought to 
the immediate return on their investments although over 
a period of years they have usually received a favorable 
return together with a substantial increment in the market 
value of their holdings. Ai the time of the dissolution, 
Standard Oil of New Jersey sold around $650 per share. 
The investor who purchased the stock at that price re- 
ceived fractional shares in thirty-three subsidiaries which 
today have a market value of about $1600 while the 
original Standard of New Jersey stock, minus the sub- 
sidiaries, has a present market value of close to $700 a 
share, making the total market value of the stock repre- 
sented by an investment in one share of Standard Oil 











Government. The big percentage of earnings on Stand- = stock in 1911 about $2,300 per share. This increment in 
Big Earnings Per Share on Standard Oil Stocks. 
Latest rep. Latest rep. 
-——Capitalization——, earnings Book c——Capitalization——.___ earnings 

Company. 1911. 1919. pershare. Value. Company. 19 1919. per share. Value. 
Anglo-Amer. Oil.... £1,000,000 £3,000,000 $1.95 *$8.42 Prairie Oil & Gas. .$18 ,000,000 $18,000,000 $56.37 *$393.00 
Atlantic Refg...... $5,000,000 $5,000,000 180.12 *1,035.26 Prairie Pige Lime...  ccceres 27,000,000 37.00 *151.28 
Borne-Scrymser ... 200,000 200,000 aia a's Solar Refining .... 500,000 2,000,000 57.11 *234.00 
Buckeye Pipe Line. 10,000,000 10,000,000 8.57 99.13 Southern Pipe Line. 10,000,000 10,000,000 20.69 126.00 
Chesebrough —_- 500, 1,500,000 cans eee South Penn Oil.... 2,500,000 20,000,000 30.53 *135.00 
Colonial Oil. 250,000 ain a - So. West Penn Pipe 3,500,000 3,500,000 8.45 124.00 
Continental Oil. 300,000 3,000,000 eel ewe S. O. California.... 25,000,000 100,000,000 15.04 118.00 
Crescent Pipe Line. 3,000,000 3,000,000 3.12 55.00 S. O. Indiana...... 1,000, 30,000,000 77.54 358.36 
Cumberland Pipe L. 1,000,000 1,500,000 37.08 165.00 S. O. Kansas..... 1,000, 2,000,000 71.15 *268.08 
Eureka Pipe Line.. 5,000,000 5,000, 16.97 . 189.00 8S. O. Kentucky.... 1,000,000 6,000,000 24.39 147.24 
Galena Signal com. 8,000,000 16,000,000 16.90 92.37 S. O. Nebraska..... 600,000 1,000,000 vet mee 
Galena Signal old pf 2,000,000 2,000,000 126.00 4154.00 S. O. New Jersey.. 98,338,382 98,338,382 nh aes 
Galena Sig new pf.. _........ 6,000,000 Ee stain 6. O. New York.... 15,000,000 75,000,000 40.00 *220.51 
Illinois Pipe Line.. _...... 20,000,000 17.27 103.48 8S. O. Ohio......... 3,500,000 7,000,000 46.15 *216.42 
Indiana Pipe Line. 5,000,000 5,000,000 11.46 78.27 Swan & Finch..... 100,000 1,450,000 8.40 74.00 
National Transit... 12,727,578 6,362,500 3.18 20.90 Union Tank Line.. 12,000,000 12,000,000 23.74 *138.36 
wm. ¥. Peamelt.....0s 5,000,000 5,000,000 18.28 218.27 Vacuum Oil Co.... 2,500,000 15,000,000 62.16 367.56 
Northern Pipe Line 4,000,000 4,000,000 12.58 121.87 Washington Oil.... 100,000 100,000 4.47 16.29 
Obie GEl Ge. .ccecss 15,000,000 15,000,000 20.48 131.39 
*1917 report; probably much higher now. +As shown by 1917 on lower capitalization. 




















ard Oil capitalization has often led to charges of profiteer- 
ing, but the large ratio of earnings to capital stock is 
due to the modest capitalization of the companies, and 
the total amount of earnings is far from excessive when 
it is considered that about 65 per cent. of the world’s 
supply of oil is supplied by the United States and that 
the bulk of this supply is handled by the Standard Oil 
companies, in addition to which they derive large earn- 
ings from their foreign producing and manufacturing 
operations. 
A Billion in Dividends. 

In view of the well-known Standard Oil policy of con- 
servatism in regard to dividend payments, a compilation 
of the dividend record of these companies since the dis- 
solution in 1911 reveals some startling figures. Almost 
a billion dollars in dividends has been distributed by the 
Standard group within the past seven years. The exact 


total from 1912 to 1918 is $957,012,590, of which $587,742,797 
was in cash and $369,269,793 in stock at its par value. 


market value together with the cash dividends of ap- 
proximately $84 a share yearly on the New Jersey com- 
pany’s capitalization, or 13 per cent. per annum on the 
market value of the stock in 1913, show the investor 
today a total profit of 229 per cent. on his original in- 
vestment, or 32 per cent. per annum over the seven year 
period. In case the cash dividends were reinvested in 
the Standard Oil stocks the return would probably be 
much larger. Those who are not familiar with the Stand- 
ard Oil Issues may think that this is an exceptional illus- 
tration, whereas the fact is that an equally good, if not 
better, showing can be supplied in the case of a number 
of the individual companies, and there is every likelihood 
that the record of recent years will be duplicated in the 
years just ahead, as most of the companies comprising 
the Standard Oil group now have an extremely modest 
capitalization compared with the extent of their earn- 
ings and assets. 

The secret of all this is the Standard Oil policy of 
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compounding earnings. The record of the leading com- 
panies shows that they have distributed each year a rela- 
tively small part of their earnings to the stockholders in 
cash dividends, the bulk of the profits going back into 
the property, or remaining as an emergency surplus. This 
policy has placed them in a position of great financial 
strength at all times and regardless of changing economic 
conditions. Never are the representative S. O. companies 
obliged to seek outside financial help; never are they 
obliged to compete with other concerns for capital. In fact, 
in times of financial stress they have usually been in a po- 
sition to relieve the money stringency, and what is more 
important, they have been able to take advantage of condi- 
tions within the industry to fortfy themselves for the fu- 
ture. This was never better demonstrated than in 1914, when 
coincident with the outbreak of the war and an over pro- 
duction of petroleum the Standard Oil Company of New 
Jersey, acting through a subsidiary, purchased several 
million barrels of oil in the Oklahoma fields when the 
posted price had dropped to 40 cents a barrel and there 
was little market for it at any price. The same thing 
happened in Pennsylvania, the company purchasing the 
oil and placing it in storage tanks that had not been 
occupied for years. Today Oklahoma crude is selling 
at $2.25 a barrel and it has been difficult to obtain it at 
a premium within the past two years. 


The Dividend Outlook. 

As a result of their ultra-conservative policy during the 
war period a number of the leading companies are now 
in such a position that with the return of normal peace 
time conditions a more liberal dividend policy can be 
anticipated. A number of the companies are in a posi- 
tion to recapitalize, with a resultant stock distribution to 
the shareholders, and several of them have already in- 
creased their authorized capitalization. The declaration 
of stock dividends, however, seems to be held up pending 
the final determination of the status of such dividends in 
relation to the income tax. The present revenue law in- 
cludes stock dividends as taxable income. Both the United 
States Supreme Court and the United States District 
Court at New York have already decided that stock divi- 
dends are not income, but the Supreme Court’s decision 
was rendered in a case brought under the law of 1913 in 
which Congress did not specifically designate stock divi- 
dends as subject to the income tax, while the District 
Court’s opinion is not final and merely hastened the 
presentation of the latest case before the higher court. 


The Supreme Court on Dividend Melons. 

In its decision in the case of Towne versus Eisner, the 
Supreme Court’s opinion was summed up as follows: “A 
stock dividend really takes nothing from the property 
of the corporation and adds nothing to the interest of 
the shareholders. Its property is not diminished and 
their interests are not increased. The proportional in- 
terest of each shareholder remains the same. The only 
change is in the evidence which represents that interest.” 
The Internal Revenue Department later held that this 
dcision did not apply to the later acts of Congress speci- 
fically mentioning stock dividends as taxable. The Dis- 
trict Court in the new case which involves the law of 
1916 stated that it would not attempt to change the 
previous decision of the Supreme Court, but the real ques- 
tion involved in the case which is now to be decided is 
whether Congress had any constitutional right to make 
stock dividends taxable. The general impression seems 
to be that Congress had no such right and the Supreme 
Court seems to have a habit of following public opinion 
to a large extent. A favorable decision by the Supreme 
Court on the stock dividend question would undoubtedly 
be followed by a period of Standard Oil “melon-cuttings,” 
but regardless of whether any stock disbursements are 
made in the near future, most of the Standard Oil Issues 
are in a sound position by reason oftheir large earning 
power and strong financial position while their prospects 
for future development give their securities big possi- 
bilities for ultimate appreciation. 


Mr. Smallwood’s next number of this Series will review 
Standard Oil of New Jersey—Editor. 
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ASSETS LIABILITIES 
CASH CAPITAL ...... onguaaue Sedencessoeceses +++ $10,000,000.00 
On hand........+-sesseeesees ++ $2,216,836.49 TPENES. osc ddvevcdcccos picabideddbacicasebea 6,624,281.73 
Remittance in transit..... esos 635,626.13 BANKS AND BANKERS 
————_ 93,062,463.03 (Current Accounts) = .+-++.- en se. 487,490.69 
Current Accounts) ....... secceceeseceeceess 414,063.59 URITIES ON DEPOSIT............ coocce —8,068,968.90 
NDS AND STOCKS.......csccccscnccceeee 105,558.66 ACCEPTANCES AND GUARANTEES 
LOANS AND DISCOUNTS. .....+.eceseeees «+  4,621,407.40 (Drafts accepted, guarantees and letters of son 
REAL ESTATE FIXTURES AND HOLDINGS SUNDRY J RCCOUNTS 27°"° seebsvesevecses —s 
{ate Fe — * in offige and UNTS PA YABLE ... pet eee ee 101,326.39 
ure an xtures. at main office and go ### §§© ACCOUNTS PAYABLE ...........+++s++s00. x 
prone GOD caddgécteseccedecceuées eececese coe 349,822.99 *P PROFIT AND LOSS.......++sessseeeeeeeees 214,865.02 
Dl ‘sine addeneoheeeeeseeees ececcecececees 5,000,000.00 
STOCKHOLDERS semeweneeeneses 900¢66n06ee 4,000,000. 
BILLS RECEIVABLE ........ eaceseccooacece 38,427.42 
SECURITIES ON DEPOSIT....... o6ceeeeesse 2,042,953.90 
ACCEPTANCES AND GUARANTEES 
(Drafts a ted, guarantees and letters of is 
credit issued) 6 6b6564066.64000000840000508060 388,633.42 
$19,813,330.00 $19,813,330.00 
oR) D, dddintinniihinabbeesaseseresescees $91,892.02 
EMPLOYEES AND ‘MANAGERS bneeeedheneen 42,973.00 
TOR WEREED, GID cccccccccesceccocccceccocccs 80,000.00 
$214,865.02 
Habana, December 31, 1918. Checked 0. K. (Signed) EDUARDO DE LA VEGA, Auditor 
MANUAL C. GOMEZ, Chief Accountant 
Approved (Signed) PEDRO SANCHEZ, President 
FERNANDO VEGA, Managing Director 
Abreus Calimete Guayos O'Reilly 4, Habana San José de las Lajas 
Agramonte Cartagena Guines Pinar del Rio ta Isabel de las Lajas 
Aguacate Ciego de Avila Holguin acetas San Rafael 1% 
Agua Dulce Cienfuegos Jaruco Puerto Padre Sagua la Grande 
Alquizar Cumanayagua Jovellanos Rodas Unién de Reyes 
Bolondrén Fomento Monte 12, Habana San Antonio de los Bafios Zaza del Medio 
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PANIC-PROOF PREFERRED STOCK. 
A List of Industrial Issues That Has Passed Through 
Fire of Depression and Paid Continuously. 

It is a pretty good proof of the basic soundness of a 

rporation stock if it can present a record of continuous 
dividends oyer a number of years, which have been noted 
for extref s of depression and abounding prosperity. 
The foll g 6 and 7 per cent. industrial preferred stocks 
have all been ,through the fire of dark days of depression 
and sunlight ¢ of great national prosperity and have never 
once failed to pay their dividends. é 

In the list is given the high and low prices at which 
these stocks have sold during their period of existence. 
All of them, it will be noted, have had wide swings. The 
low prices were either touched at the outset of their 
careers or soon after. The depression of 1903 and 1904, 
and the panic of 1907, were the years of their lowest prices 
in most instances, and in 1914, the year of the outbreak 
of the Great War, also saw some depression, but mostly 
the lost prices in that year were higher than during the 
panic years. The list and their price swings, together 
with the year of the commencement of dividends, is 
given in the table: 


Year Div. Div. Price Present 
Begun. Rate. Swing. Price. 
Per Cent. 

Am. Agricultural Chemical.... 1901 6 69—104 99 
Am, Car & Foundry......... 1909 7 1191%4—78 115 
Be, Gee Giiaecs vcctscces 1902 6 70—107% 88 
Am, Bast BOMRE. cc ccccccccecs 1901 6 65—102 89 
Am. Locomotive............+- 1907 7 6744—122% 104% 
Am. Smelting & Refining.... 1899 7 80144—117% 104 
Am. Sugar Refining.......... 1891 7 1 % 115 
iam Ts dos bh enk cop kee as 1900 7 livit—ss 99 
Central Leather.............. 1905 7 1174%4—68 107 
International Nickel.......... 1902 6 111%—88% 96 
National Biscuit.............. 1899 7 131—89 120 
Matiomal LaOG,...cccccccccces 1891 7 115—74 107 
8 yg eee err 1901 7 131—49 114% 


It will be noted that only one of the 7 per cent. pre- 
ferred issues in this list, American Woolen, is now selling 
below par. Its trend has been slowly upward thus far 
this year, and that has been the general characteristic 
of the others. The yield from the highest priced pre- 
ferred issue, National Biscuit, is 6.66 per cent., and the 


average is about 6.75 per cent. The 6 per cent. issues 
yield from a little better than 6 per cent. to 6.75 per 
cent. For the funds of a business man who has common 
stocks of good quality and bonds of sound investment 
character, any of these preferred issues can be recom- 
mended as a good sound diversified investment. 
* * * 
THE TURN IN UTILITY SITUATION. 

The tide has turned in the public utility situation and 
there is a decided change for the better, investment 
bankers report as the result of a study of recent net earn- 
ings of the companies. Among increases in net earnings 
for December, 1918, compared with December, 1917, are 
the following: American Gas & Electric Co., an increase 
of 66.6 per cent.; American Power & Light Co., 25.4 per 
cent.; Detroit Edison Co., 17.4 per cent.; and Southern 
California Edison Co., 18.6 per cent. Among increases in 
net earnings for January, 1919, compared with January, 
1918, are Nashville Railway & Light Co., 11.4 per cent.; 
Scranton Electric Co., 12.9 per cent.; Tennessee Power 
Co., 54.1 per cent.; Chattanooga Railway & Light Co., 
40.9 per cent.; Duluth Edison Electric Co., 26.7 per cent. 
Excelsior Springs Water, Gas & Electric Co., 28 per cent. 

The Bangor, Me., Chamber of Commerce has adopted 
resolutions to the effect that it has madg a study of the 
public utility situation throughout the country and that 
as a result of that study it finds that a substantial part 
of the funds of the savings banks is invested in bonds of 
public utilities; that the depositors of mutual savings 
banks are in reality part owners of every such invest- 
ment; that the same is true of the life insurance com- 
panies, both as to investment and ownership; that every 
community should be anxious to see that the conditions 
under which public utilities are operating are such as to 
allow the companies sufficient revenue to protect prop- 
erly the public from accidents, to keep their lines in good 
condition, to render efficient service to the public, to 
make further needed developments, and guard safely the 
property ownership of the investing public. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEVADA CON. IN WAR AND PEACE. 


A 50 Per Cent. Increase in Productive Capacity—A Close 
Analysis of a Rich Producer. 


In eight years $37,287,736 cash or $18.65 a share has 
been paid in dividends, out of $56,250,110 profits earned to 
Jan. 1, 1919 by the Nevada Consolidated Copper Co. This 
was on 539,534,379 lbs. copper recovered from 27,037,693 
tons of ore milled. 

These eight years are of interest because they include 
four war years, 1915-1918, with four pre-war years. 

About $9,000,000 more of the eight years’ profits. were 
added to cash and working capital, and $4,270,000 spent 
on prepaid mine development, and $6,000,000 of profits put 
into improvements in smelter, mill, railway and mines 
equipment. It is precisely these three items, namely: 
improvements, stripping fund, and treasury surplus, which 
make the old Nevada Consolidated what I choose to call 
the new Nevada Consolidated Copper Co. 

Improvements permit the company to handle 4,500,000 
tons ore yearly now, versus 3,000,000 tons before the war. 
The mill recovers 5 per cent. more of the metal in the 
ore than formerly. This last item means near 6,000,000 
lbs. metal a year, now recoverable, formerly non-recover- 
able. It is clear “velvet.” Costs per ton ore and per 
pound copper would be lower now if anywhere near the 
same scale of costs applied now as before the war—for 
wages, taxes, supplies costs and labor efficiency. Apart 
from 6c. a pound new costs in 1918 on new taxes, new 
freight rates, and new refining charges, remaining costs 
in 1918 were almost the same as before the war in 1913-14; 
that is to say, the economies practically offset in 1918 the 
tremendous increase in wages, supplies costs, and labor 
inefficiency. Without predicting future costs per pound 
as costs come down, and without predicting future prices 
for copper metal, it may be safe to assume that the future 
profit per pound will average no less than before the 
war, and probably more. There is now 85,000,000 Ibs. 
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normal yearly output capacity, versus 65,000,000 Ibs. before 
the war. This, too, allows for somewhat leaner ore in 
the next few years, than is handled now or recently. 

The item of “Prepaid Stripping” is important. Over 
half a million of profits were spent a year before 1918 
in excess stripping expense over and above the fixed 
charge written into operating costs-per-ton-milled to cover 
stripping. For the first time in history, 1918 showed no 
profits invested in excess or prepaid stripping, and the 
fixed charge exceeded actual disbursements for stripping. 

Surplus cash, supplies, metals (and ore reserves) stand 
at so high a figure as to have been scarcely imaginable 
in an Arabian Nights Dream before the war. 

Unsold metal on hand is a black mark, but not as 
black as painted. In eight years, five showed some unsold 
output, three showed sales exceeding new and some old 
output. Unsold metal in 1918 was lowest of any year. 
Total unsold copper Jan. 1, 1919 would have been con- 
sidered a small amount at any time since June 30, 1916. 
Reconstruction demand, once it sets in in force, is ex- 
pected to equal or exceed big war demand, since Central 
Europe must become a buyer, too. Until then, however, 
this company, like practically all copper and other big 
industrial organizations, must husband its resources by 
curtailing production and lopping off part of the divi- 
dend rate. 

If one could overlook the momentarily upset condition 
of the copper trade and other industries in this country 
and all countries, until the peace treaty may be signed, 
obviously Nevada Con.’s larger ore reserves, bigger plant 
and economies, bigger surplus, and the outlook for no 
more “excess stripping” expense, make the stock worth 
today decidedly more than before the war—and in the 
four years before the war, the price of the stock was 
generally around $16 to $22. 


Utah Copper Company will be reviewed by Mr. Breger in his 
next article in the present series on the Coppers. 
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““¥ S{NEVADA CONSOLIDATED COPPER CO.—EIGHT YEARS. 
































COPPER PRODUCTION. r -4 Pre-War Years . 
4 War Years - . 
1918 1917 1916 1915 1914 1913 1912 1911 
Copper, Ibs. net.......e0e. 76,607,062 82,010,508 90,735,287 62,726,651 49,244,056 64,972,829 63,063,261 78,541.270 
Ore Milled, tons.......... 3,999,526 4,064,095 3,922,634 3,081,250 2,640, 8,139,137 2,852,515 3,338,242 
Copper in Ore, Ibs........ 30.12 29.22 82.64 30.80 29.66 31.98 33.84 36.00 
Recovered, Ibs. ......+.- 19.10 20.19 23.08 20.33 18.65 20.69 22.13 23.53 
Losses, per cent........ 33.3 30.9 29.3 84.0 37.1 35.3 34.7 34.6 
COPPER AND OTHER PROFITS. 
Copper Profits ........06. $2,393,201 $8,499,141 $14,168,235 $4,964,121 $1,142,837 $2,617,932 $3,965,271 $3,592,380 
Silver, Ry., Rents, etc.... 1,630,181 2,088,713 1,994,745 1,380,524 1,501,854 2,028,430 2,063,198 2,219,347 
Total BO o6\s0c006008% $4,023,382 Sannes ps6 $16,162,980 $6,344,645 ones ont $4,646,691 $6,028,469 $5,811,727 
WP SE 6 abso ceccceec $2.01 $5.29 $8.08 $3.17 $1.3: $2.32 $3.01 $2.91 
piven AND OTHER DISPOSITION OF nbantane 
Dividends, a share:....... $3.25 4.15 $3.75 $1.50 $1.12% $1.50 $1.50 $1.87 
Divide, t00O8 ...cccsccces $6,498,235 $8,297,747 $7,497,963 $2,999,185 $2,249, 389 $2,999,185 $2,999,137 $3,746, 
Excess Stripping, re $3,546 $51 8.682 $798,768 $396,982 $463,591 $538,322 $620,714 $938,249 
New Construction, etc.... $366,464 $715,240 $576,848 $461,400 $268,838 $189,218 $310, $346,854 
Less Deprec. Depltn.... $1,233,271 9,852 $667,218 $534,649 $921,270 $1,201,076 $1,204,630 $1,467,610 
Unsold metal at 13\%c..... $266,380 $2,731,826 $4,266,185 $1,883,966 $932,339 $1,160,542 $370; 751 $414,100 
PRICES RECEIVED FOR COPPER; a PER POUND. 

Price received per Ib...... 21c 23.75¢ 25.83c 17.65c 13.40c 14.88¢ 15.98c 12.50c 
Net cost, excl. deprecn.... 15.74¢ 12.01c 9.00c 8.35¢ 8.89c 8.56c 7.12c 5.67c 
CASH AND QUICK ASSETS, DEC. 31. 

Cah. ten scam ip tet-enbes $11,354,301 $3,101,117 $3,130,907 $486,161 $139,245 $118,493 $958,780 $153,243 
Liberty, etc., Bonds....... 2,633,875 3,269,375 Ek ceive | ae eee 
COMeGEINEOS cc vcccccccces 1,221,976 2,464,151 1,723,729 1,261,395 409,283 269,189 629,531 320,018 
Metals at TBIGC......6..080% 6,809,668 6,533,188 9,265,013 4,998,829 3,114,863 4,047,202 2,886,660 2,515,809 
Materials—Supplies ...... 2,706,581 2,200,952 1,115,637 755,884 672,209 868,773 684,333 "215, 114 
Total quick assets........ $14,726,401 $17,568,783 $15,729,661 $7,502,269 $4,335,600 $5,293,657 $5,159,304 $3,204,184 
Less quick liabilities..... 3;270,196 3,021,069 2,240,302 1,423,937 909,637 1,312,525 993,491 936,730 
Net quick surplus........ $11,456,205 $14,547,714 $13,489,359 $6,078,332 $3,425,963 $3,981,132 $4,165,813 $2,267,454 

YEARLY PRICE RANGE OF STOCK. . 
RO oped cece ears aunaness $21% $2636 $3414 $17 $1614 $20 $25 $22 
MOE Aca datischidha: scans $1614 $16 $11% $7% $13 $18%4 $15 





NOTE :—It is important to understand some of the bookkeeping 
methods of Nevada Consolidated Copper Co., and the related so- 
called “porphyry copper companies.” 


The selling price of copper, as reported by the companies in 
‘“computing” their profits, is never the real sales price. It is 
computed from sales f. o. b. refinery, with 13%4c inventory price for 
unsold production where some of the production has been carried 
as unsold. This has been the case every year except 1917, 1914 and 
1911. Where sales exceed current production, as in 1917, when some 
1916 metal was sold, the premium on sales or old production over 
and above inventory price is added to 1917 profits and 1917 selling 
price. 

Costs per pound are omitted against total production, sold and 
unsold, and include all operating expenses, taxes and administra- 
tion, but not new construction nor depreciation-depletion, nor rental 
of the Steptoe mill and smelter in 1913 and earlier years. From 
total operating costs there is deducted as a ‘“‘credit’’ miscellaneous 


income—from gold-silver by-product (about 0.9c. per pound copper), 
railway dividends (approx. 20c. per ton milled), rentals, interest, etc. 

Costs appear unduly low in 1911-13, above, because net proceeds 
of about $1,000,000 yearly rental are included in miscellaneous in- 
come as a credit against costs, but the rental is not included in 
operating costs. Real costs these years should be about 1c. higher. 
The rental is included in depreciation. 

Costs also include the usual fixed charge per ton milled, which is 
always written into operating costs, to cover expense of stripping 
overburdened from the steam-shovel pits and developing the under- 
ground mines for mining. There have thus been absorbed into 
operating costs $7,687,835 of total expenditures of $13,138,809 to 
Jan. 1, 1919, on stripping and development. This leaves total ‘‘Pre- 
paid Stripping,” as the company calls it, at $5,450,974. The fixed 
charge per ton milled will ultimately convert this item into cash. 
For the first time in history, in 1918, the fixed charges per ton 
eo —-r exceeded disbursements on stripping and development 
by $3, 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





The Market Vane 


All the terrible calamities predicted by dyspeptic 
economists as an aftermath of war and a part of 
the unavoidable re-adjustment which had to be 
undergone to get back on a peace basis, have not 
yet developed, and there is less danger of their 
happening, the further away we get from the date 
which marked the end of the conflict. There are 
two indications which usually act as reliable indicia 
of the state of trade. One is the number of recorded 
failures in business and the other the trénd of 
financial markets. Both are good market vanes 
to rely upon for judgment. 


For the first week of March the commercial 
agencies report even fewer bankruptcies and re- 
ceiverships than in February, in which month the 
record was marvelously low. It is reasonable to 
assume that if the business structure of the country 
was not on a sound basis signs of lack of economic 
health would have ere this have shown themselves 
in the form of numerous financial difficulties. So 
whatever terrors the readjustment brought has 
been confined to mental forebodings and not to 
actualities. 


Our other market vane, the security markets, 
has flown encouraging signs ever since the rise 
began in February. This movement is more gratify- 
ing because it is not based on favorable trade news 
developments, but comes at a time of unfavorable 
trade and many perplexities and financial problems. 
But this is the water which had already run over 
the mill dam. The stock market had previously 
discounted this in the steady decline which came 
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in anticipation of the problems the country is now 
facing. 

While we are struggling with the problem o/ 
unemployment, there is already at work one of the 
prime corrective agents working independently fo: 
its relief, and that is found in the forces of Nature, 
which assures us a good harvest. There are 
approximately 47,000,000 acres of winter wheat in 
superb condition. If conservative calculations do 
not run amiss this crop of winter wheat should 
bring the farmers more than 700,000,000 bushels, 
for which they are assured a price of $2.26 a bushel 
and call for the employment of thousands of farm 
hands. 

The prospect of a good harvest both very directl) 
and sentimentally affects business in general, since 
it is out of the production of new wealth that 
material progress comes. 


Too Much Politics 


Pressure is again being brought to bear upon the 
Government to induce it to proffer some form of re- 
lief to the hard pressed public service corporations. 
Like the individual who is starving in the midst 
of plenty, these corporations, though in the majority 
of instances earning their maximum gross revenues, 
are hard pressed to maintain their financial solvency 
because of rigid regulations that prevent them fron 
deriving a fair reward for the services rendered 
their communities. The unhappy state in which 
public service corporations find themselves is 
directly attributable to the abnormal war condi- 
tions and not to any inherent failing in their finan- 
cial or physical structure. 

Since they are the subjects of paternal Govern- 
ment, State and City, they very properly deserve 
relief from conditions which such supervision en- 
genders. They should not be expected to increase 
wages ‘in conformity with the orders of the War 
Labor boards and Commissions or to pay higher 
prices for materials for the operation of their busi- 
ness without at the same time being allowed t» 
increase their rates sufficiently to bring a fair re- 
turn upon the capital that has been invested through 
private sources. This investment capital has made 
possible the creation of numerous comforts and 
conveniences to communities which they would not 
have otherwise enjoyed. 

During the war the Government came to the relief 
of the railroads with a grant of one half billion 
dollars in the form of a revolving fund, whilst the 
Public Service corporations, none-the-less hard 
beset by necessary restrictions, received aid only 
to the extent of $30,000,000 in Government loans. 
As a result of such uncontrollable hardships a num- 
ber of important public utilities have been com- 
pelled to place their properties in the hands of 
receivers and operate them under the guidance of 
the courts. All this trouble could have been avoided 
if they had been allowed to advance their rates. for 
service to a moderate degree. As a matter of fact, 
the more enlightened communities where this plight 
was understood and appreciated did act thus wisely. 


But “Too Much Politics” appears to be the root 
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of the public service corporations’ trouble. In 
Greater Manhattan this tendency is probably more 
pronounced than elsewhere. The wise state law- 
makers evidently seem in fear of recognizing the 
grave necessity for financial relief because it may 
arouse a storm of protest from the public, and as 
long as this is their attiture hundreds of millions 
of private capital are placed in jeopardy. From 
whatever angle this problem is viewed there is but 
the one conclusion to be reached and it is that there 
has been unfair treatment of private agencies which 
in most instances have been one of the main factors 
contributing to the growth and prosperity of the 
public they serve. There are some hopeful signs 
beginning to appear that the situation is beginning 
to be appreciated in its true light. 


His Last Will and Testament 


After July 1 next, when the last will and testa- 
ment of John Barleycorn shall have been read, in 
all probability the large profits he was accustomed 
to earn until his common enemy Prohibition brought 
him low, will be bequeathed to sweetmeats, ciga- 
rettes, cigars, smoking tobacco, tea and coffee. All 
these commodities, which formerly Barleycorn con- 
sidered of use only to the mollycoddles, will become 
increasingly popular with his old friends. More 
than likely tea will enjoy the greater favor, since 
it is a mild stimulant in which our nervous energy 
will find some surcease. As the corner saloon passes 
out of existence the tea-rooms, so famous in Great 
Britain, will come into fashion here. We may also 
see the coffee houses which were so celebrated in 


England in Dr. Johnson’s age, for Americans are 
accustomed to a gathering place for small talk and 
common discussion. 


Still Waiting 

One of Harry Lauder’s popular ballads was about 
a young lady not fair, but ambitious to be married, 
who was waiting, waiting at the church, and is still 
waiting for her prospective husband to appear and 
have the nuptial knot tied. A good many holders of 
railroad securities are in the same position of patient 
waiting for some signs on the part of the Govern- 
ment that it will sign contracts with the officers of 
the railroad properties so they may receive a fair re- 
turn on their investments. 

These stockholders are not asking for anything they 
are not entitled to receive. They understood that if 
the earnings of their roads for the three years previous 
to the war justified the payment of dividends they 
would receive them, but the war is over and they 
are still waiting for the letter carrier to come around 
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DISCOUNTING A “PROSPERITY WAVE.” 


Speculative enthusiasm went farther last week in the 
stock market and the million shares a day period was en- 
tered. Last week’s total sales on the Stock Exchange ex- 
ceeded five million shares of stocks. The public has re- 
sponded to some extent, as is illustrated by the larger 
crowds in the commission houses and increase in orders 
by wire from out of town points. The professional pools 
redoubled their efforts to encourage the movement and 
their operations resulted in establishing many new high 
prices for stocks of the speculative sort. The market was 
so broad at times that these pools were able to sell a 
considerable line of their holdings. Even banking inter- 
ests of large calibre are believed to be helping the specu- 
lative enthusiasm grow and an interview was printed 
with an unnamed member of the old “money pool” stat- 
ing that there would be no difficulty about money sup- 
plies to carry stocks. Money rates showed no advance 
as the result of the increased borrowing for speculative 
operations, and the banker referred to pointed out that as 
industry was halting, there was not so much call for 
loans from such enterprises and that the slower indus- 
trial pace enabled the banxs to lend freely of their sur- 
plus. He also stated that it was a current view among 
large interests that it was well to encourage market 
speculation, as the coming Victory Loan could be floated 
to success on rising prices and a “prosperity wave,” 
which was being discounted. 

The market certainly was, for the most part, an impres- 
sive one for the strength it displayed. There was very 
heavy selling all through the week to take profits. Such 
selling was alsc accompanied by sales for “short” account 
by bear traders who were skeptical of the advance, and 
yet the market receded very little except in instance 
where the rise had been extremely large. The recoveries 
were rapid. Outside students of conditions were also 
skeptical and their market reviews were rather cold, ex- 
pressing doubts about the genuineness of the rise and as- 
serting that the condition in actual trade, finance and in- 
ternational relations still presented grave problems which 
enjoined serious caution. John Moody, an authority 
whose views are given considerable weight, predicts in his 
latest review that Steel common stock may get “down 
around 87 before many months. He thinks, however, 
the flotation of billions of Liberty Bonds has created 
inflated conditions and that “the latent wealth of the 
country has suddenly, through the agency of the Great 
War, begun to function as capital, and that investors 
have entered the market for stocks to help swell their 
incomes.” 

Holders of railroad stocks were compelled to witness 
the rising tide of buying with mingled feelings of dis- 
gust and disappointment, as the movement almost utterly 
left the railroad stocks out of account. They moved up 
slightly. Speculators are interested only in “industrials.” 

Toward the close of last week the selling from some 
sources, believed to represent important interests, be- 
came so heavy that there were frequent sinking spells and 
an overbought condition was manifestly reached, accord- 
ing to many onlookers; but when weakness appeared 
other groups of stocks were taken up and rushed to new 
high levels. The movement did not have a healthful ap- 
pearance. The situation has its dangers and quick and 
unexpected setbacks must now be looked for. Two of the 
largest copper producing interests in the world—Phelps- 
Dodge & Co. and the Calumet & Hecla—cut or passed 
their dividends altogether, and a number of the smaller 
companies did likewise. The “prosperity wave” isn’t in 
sight as yet and the railroad and industrial problems are 
many. With the Victory Loan campaign only about a 
month away, the bankers may sing a different tune 
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shortly. When pool-controlled stocks shoot up 8, 10 and 
12 points a day, as some of them did last week, the danger 
signals are flying, and it is well to consider the old 
adage of “beware of the Greeks bearing gifts.” All big 
movements of the past have culminated that way. © 











BALTIMORE & OHIO. 

Baltimore & Ohio common stock surprised its share- 
holders by a recovery to 50%, or just % better than the 
previous high for the year. There was no news to account 
for the rise, but it was attributed to a better feeling with 
respect to the railroad situation and the probability that 
the embarrassment created by Congress would be sur- 
mounted. 


CHICAGO & NORTHWESTERN. 

As against a deficit of $895,859 in January, 1918, the 
Northwestern reported for January a net operating in- 
come after all expenses and taxes amounting to $2,135. 
The gross business of the company increased nearly 
$3,000,000, which is additional proof of the prosperous and 
active condition of trade in the great agricultural states 
through which the Northwestern runs. 


CHESAPEAKE & OHIO. 

Chesapeake & Ohio got up above 60 when interviews 
were published with bankers and Treasury officials stating 
that the suggested plan for financing the railroads was 
feasible. The stock had moved so slowly, however, that 
early buyers were content with the moderate profits 
shown and realizing, sent the stock below 60 again. The 
stock acts as though it was prepared to do better in the 
event that railroad traffic conditions show any signs of 
picking up. 

READING. 

The old pool in Reading was brought to life again re- 
cently, and it was able to get up quite a following among 
New York and Philadelphia speculators. It would ad- 
vance to 90 easily, the word went round and was well 
under way toward that goal when a crowd of bears, who 
had been testing the whole market to see whether it was 
genuine, gave Reading a severe jolt, and it fell off four 
points in a short time. The excuse for the attack was 
the failure of the railroad appropriation and severe criti- 
cism of the “hard coal monopoly” uttered in the U. S. 
Senate. Reading is a “has been” in speculative opera- 
tions and it may be expected to act in the future exactly 
as it did last week. Its sponsors were not dismayed, how- 
ever, and were soon bidding it up again. j 


SOUTHERN PACIFIC. 

Several efforts to get Southern Pacific into line for a 
further rise when the big movement in the oil stocks was 
under way were unsuccessful. In fact, the prominence of 
Texas Co., Mexican Petroleum, and other oil stocks de- 
tracted from interest in the stock, and the advance was 
labored and painfully slow. 


SOUTHERN RAILWAY. 

The recovery in Southern Railway common to around 
30 was about what was expected of it, though the activity 
was not as great. as on former occasions. The south is 
banking on another big cotton buying movement to get 
under way for German and Dutch account, and also the 
Scandinavian countries, as soon as peace preliminaries are 
signed and more shipping is released for commercial uses. 
This is the basis of a belief in a prosperous year for the 
South and a big traffic movement on her roads this year. 


ST. PAUL. 
The St. Paul compensation figures out about $28,000,000 
and this is equal to 2 per cent. on the common, after 
allowance for all charges and the 7 per cent. preferred 
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dividend. The Street is still uninformed as to the divi- 
dend policy, but hints were circulated in the Wail street 
district that it may be necessary to conserve the surplus 
funds of the company until it gets back on a self-sup- 
porting basis. This did not prevent the professional ele- 
ment, which was encouraged by bankers, from getting 
up a demonstration on the buying side in both stocks, 
and they rose to their best prices of the year. The in- 


siders are well informed as to the actual conditions. 
x * * 


WABASH. 

The Wabash “A” preferred stock did so well last week 
that a rumor got about that the Directors were consider- 
ing paying 3 per cent. on the stock. The report was 
of speculative origin, and had no official support. Nothing 
can be decided upon until the Directors know what the 
Government is going to allow the company as compensa- 
tion and for extra outlays. The failure of Congress to 
make any appropriation will probably have the effect of 
holding down extensive improvements that had been 
planned. It is now nearly a year since Wabash paid 
any dividend to its shareholders. 














ALLIS-CHALMERS. 

The more Wall street considers the annual report of 
the Allis-Chalmers Co., the better satisfied it is with it. 
The surplus account of $8,439,000 is equivalent to $34.76 
a share on the common stock. The directors have now 
voted % per cent. extra to pay off in part the 4 per cent. 
back dividends due on the preferred stock, thus leaving 
only 3% per cent. to be paid. The bull point on the 
common is said to be that the profits represent very little 
war business, and that the outlook for ordinary commer- 
cial trade could not be better. That means, the argument 
goes, a big dividend on the common by this time next 
year. Heavy professional ‘operations for a further ad- 
vance in the common were among the noteworthy inci- 
dents of last week’s market. E 


AMERICAN TOBACCO. 

Several months ago The Financial World forecasted 
earnings for 1918 on the American Tobacco Co., common 
stock of about $35 a share, after all taxes and prior 
charges. The actual surplus, after charges and Federal 
taxes, was $16,613,039, which is equal to $33.42 a share 
on the common, against $25.21 a share in 1917. The 
stock rose sharply before the figures were announced and 
the dividend scrip sold at $153. 


AMERICAN WOOLEN. 

In spite of its 8. point rise in the previous week, Amer- 
ican Woolen advanced into new high ground last week, 
more than discounting the 10 per cent. extra dividend in 
Liberty Bonds. The preferred advanced to $100 a share, 
a new high price since 1917. The payment of the Liberty 
Bond dividend is not, however, helpful to the preferred, 
as the distribution is a depletion of resources which, if 
retained for a rainy day, would be very helpful in the 
event of a period of depression setting in. 


BALDWIN LOCOMOTIVE. 

The revelations from Washington that the Government 
owed the railroad equipment companies more than 
$160,000,000, a portion of which presumably is due to 
Baldwin Locomotive, was not good material on which. io 
base a further rise in Baldwin Locomotive, but the pool 
was equal to the occasion and sent the shares to a new 
high price for the year. They also declared that the 
refusal of the Directors to pay dividends on the common 
stock was not an adverse factor, as there were “hidden” 
assets which would assure big dividends some day. The 
same people who in years gone by utilized Reading com- 
mon to excite public participation in the stock market, 
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are at work in Baldwin and they evidently find it a profit- 
able undertaking. The present rise has been about 25 
points, and previous experience indicates that after such 
a movement the pool retires and leaves the stock to itself. 


BETHLEHEM STEEL.. 

The booming character of last week’s stock market, 
converging as it did on the industrial and oil stocks, 
enabled Bethlehem Steel stockholders to see daylight on 
stock they had bought last fall or early this year. The 
2% per cent. on the “B” stock came off on Thursday, 
but before that the stock sold above $70 a share. The 
stock did not recover its dividend, which was suggestive 
of a weakened state of the stock after the substantial 
recovery. Some bears who have not been forced into 
covering short sales, sold more around the top, figuring 
that the first three months of 1919 have been so dull the 
extra dividend on the stock will have to be dropped. If 
the bulls can get the stock half a dozen points higher, 
the bear party would probably quit. 


GREAT NORTHERN ORE. 

Another dividend of $2 per share for Great Northern 
Ore holders had not been discounted and a heavy buying 
set in as soon as the news was made known. Not since 
the stock market boom of 1916 has the stock sold as 
high as it did in the million share market days of last 
week. The certificate holders received $4 in all.last year, 
two $1 payments and one of $2 last December, This 
year it is hoped there will be sufficient revival in the 
iron trade to permit the next payment to be made at 
$2.50 and some are hopeful of $3. 


PRESSED STEEL CAR. 

Pressed Steel Car common acts like a stock whose 
career as an 8 per cent. issue were numbered. It has been 
considered as one of the most vulnerable of the equip- 
ment issues under any trying conditions and the failure 
of the railroad appropriation bill at Washington was a 
severe blow to the company, which hasn’t any heavy 
reserve to fall back upon. It selis more than 25 points 
below the American Car & Foundry Co common, which 
pays no larger- dividend. 


REPUBLIC IRON & STEEL. 

Republic Iron & Steel is oblivious to the depression 
in the trade, and the entire closing down of some of 
the company’s best plants has not disturbed the specu- 
lative position of the stock. It was firm and steady at 
the advanced level with the disposition of speculators 
to buy more stock on the appearance of every piece 
of bad news. The annual report was not bullish, showing 
$22.22 earned for the common, against $51.88 in 1917, The 
stock sold off after the report came out. 


SHATTUCK-ARIZONA, 

For the year ended Dec. 31, last Shattuck-Arizona 
showed a net income, after all charges and Federal taxes, 
of $243,467, or the equivalent of 69c. a share on the 
$3,500,000 stock, which has a par of $10. In 1917 the earn- 
ings applicable to the stock was $2.03 a share, or better 
than 20 per cent. The dividends for 1918 called for $437,- 
500, and there was, therefore, a deficit of $194,033. Cash 
decreased almost 50 per cent. 
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UNITED CIGAR STORES. 


This stock was one of the numerous issues to make 
a new high price level last week. A scarcity of the stock 
was disclosed and the interests back of the tobacco group 
declared they knew where every sizable block of stock 
was located, and that many speculators had sold what 
they didn’t own, and would have to settle. Above 135, 
however, the shorts were accommodated and inside in- 
terests are believed to have let go a considerable line of 
stock. The company is increasing its retail trade con- 
siderably by paying some part of the new tobacco taxes, 
a thing which the little dealers, with their lack of capital, 
are unable to do. Retail trade is picking up. 


TEXAS COMPANY. 

There was another bull demonstration in Texas Co. 
shares last week that carried the stock to the highest 
price in two years. The Texas Co. pool is working in 
harmony with the Mexican Petroleum pool, and the ad- 
vance in the Mexican stock was engineered in order to 
help the rise in Texas. The bears took a considerable 
drubbing, and as the outside public is considerably excited 
over oil stocks, public buying was also reported heavy. 
A very satisfactory six months’ report is expected to be 
published shortly. 


UTAH COPPER. 


Utah directors cut the quarterly dividend to $1.50 from 
$2.50, but this had been so generally anticipated and dis- 
counted that the stock, instead of declining, rose sharply. 
The Utah Company is not now earning even $1.50 per 
share, but insiders believe the stock worth $75 a share 
on the outlook, or profess to so believe. At or around 
70 the stock yields about 8% per cent., and as this will 
more than carry the stock of professionals, they feel 
they can take a chance on the shares in the next 3 
months, during which they believe the producers will be 
able to get such a control on the world’s market for 
copper and they can fix a price much in excess of the 
present 15c. per pound market. 


U. S. STEEL. 


United States Steel common stock was the leader of 
the steel shares in the early part of last week and its 
strength had much to do in imparting activity in the 
balance of the steel shares. The highest price of the 
week was fully 10 points above the low of February, even 
counting off the 2% per cent. dividend. At times the stock 
suddenly halted and had frequent reactionary spells, and 
as the week drew toward the close it took on a rather 
heavy tone. Short selling and frequent bear attacks ac- 
counted for this. 

All the trade organs have been giving much space to 
the proposed steel conference at Washington on Wednes- 
day of this week, when the Government and the steel com- 
panies will try to get together on prices and see if the 
rates suggested will not be accepted by consumers. Some 
steel men are skeptical, but are willing to consent to a 
reduction of $5 to $10 per ton if it will bring in new 
buying. Foreign buying is small. There is very little 
talk about the first quarterly earnings, but it is known 
that the output of steel has greatly diminished. 


VIRGINIA-CAROLINA CHEMICAL. 


The businesslike way in which Southern cotton inter- 
ests have gone about the plan to reduce cotton acreage 
this year has had a tendency to curtail buying of fer- 
tilizer for the cotton fields of the South and the business 
of the Virginia-Carolina Chemical Co., is reported to be 


less brisk than for some little time. The interest in this 


turn in the situation lies in the probability that there 
will be no extra dividend this year, payable in Liberty 
Bonds, as was the case in 1918, when 2 per cent. extra 
in these bonds was paid, in addition to the regular 4 
per cent. dividend. The stock has newertheless been 
strong, while the cotton acreage reduction program has 
been agitated. 
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“BANKERS SHARES” OVERSUBSCRIBED. 


There was a heavy response from the public to the 
offering of the 300,000 Cities Service Bankers’ Shares and 
an oversubscription was announced last week. The initial 
dividend on the shares will be paid on April 1 to holders 
of record of March 15. In accordance with the terms of 
the offering the steck dividend of one per cent. on the 
30,000 shares of common stock of $100 par value, which 
were deposited in order to establish the basis for the 
Bankers. Shares, will be sold and the proceeds, together 
with the % per cent. cash dividend on the deposited 
stock, will be distributed to the holders of Bankers’ 
Shares. The dividends will amount to about 40c. a share 
monthly on the latter issue, or $4.80 per annum. The 
amount will vary, of course, with the market for the 
$100 Cities Service Co. stock rising if the stock advances, 
and falling if it declines. 


* * * 


UNITED LIGHT & RAILWAYS. 

The annual meeting of the United Light & Railways Co. 
was held on Saturday last, too late for reporting in this 
issue of The Financial World. The directors have lately 
declared the regular dividend of 1% per cent. on the first 
preferred stock for the quarter and 1 per cent. on the 
common stock. Both dividends will be paid on April 1 
to shareholders of record of March 15, though the com- 
mon stock books were closed on March 4, to remain closed 
until the final adjournment of the meeting. 


* * * 


PACIFIC GAS RESUMES ADVANCE. 

Another wave of buying of the common stock of the 
Pacific Gas & Electric Co. developed last week and it 
sent the stock up around 54, or the best price of the year. 
The orders came from the Pacific Coast and were in con- 
siderable volume. The persistent buying of this stock has 
led to renewed talk of either an early restoration of the 
common stock dividend and confident predictions that 
the earnings of the company for the present year will 
eclipse those of any in recent years. 


* * * 


TEXAS & PACIFIC COAL & OIL. 
Another big “gusher” well, flowing 14,400 barrels of 
oil daily, has been struck on the Texas property of the 
Texas & Pacific Coal & Oil Co. Only the millionaires 
can play with this stock around $1,600 a share, but the 
stock is up about 100 points above its recent low. It 
sold last year above $1,600. 


* * * 


FRANKLIN INSURANCE CO. MELON. 


The Franklin Insurance Co., one of the subsidiaries of 
the Home Insurance Co., of New York, has decided to 
double its capital stock, and has issued warrants entitling 
the shareholders to subscribe for new stock to the aniount 
of $500,000. The rights were showing an advancing ten- 
dency last week and were quoted around $10 each. 

* * * 


AMERICAN GAS & ELECTRIC. 


\ comparative statement of earnings for the 12 months 
ended Dec. 31, 1918, gives gross earnings of $10,056,609, 
the largest in the company’s history and comparing with 
$7,915,137 for 1917, which was the next best showing. Net 
earnings of subsidiaries for 1918 were $973,537, against 
$761,591 in 1917. This was after deducting all operating, 
maintenance, fixed charges and preferred stock dividends 
of subsidiaries. Earnings of the American Gas & Electric 


were $758,728, as compared with $610,786 in 1917, and the 
surplus after fixed charges and the preferred stock divi- 
dends was $587,987. 
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George F. Naphen 
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In The Land of fairy Finance 





TAXING ONE’S OPTICS. 
Perfection Tire’s Promoters Again at Work—Prudential 
Securities Trash—Wonderful Oil “Units.” 

Last December, in announcing that a contract had been 
entered into by the Perfection Tire and Rubber Co. with 
the Keystone Tire Co. involving the purchase of tires 
amounting in five years to more than $56,000,000, the In- 
dustrial Securities Co. stated that it would not be sur- 
prised to see the stock selling at $2 to $3 a share and 
within two years at $5 a share. But the stock has not 
expressed any such enthusiasm, for outside brokers are 
still offering it for seventy-five cents a share, against a 
price over par which the promoters asked. But how did 
this contract help any? The answer is to be found in the 
renewed effort of the promoters who are urging the 
purchase of additional stock, of which as much as $2,000,- 
000 is available. As for the Keystone Tire Co., there is 
nothing in the contract which binds them to invest any of 
their own money—all this company agrees to do is to buy 
a certain number of tires from the Perfection Co. if it 


turns them out. 
* * * 


Cox Tries Another Tack. 

S. E. Cox, the voluble promoter of the Prudential Se- 
curities Co., about whom we have written much in The 
Financial World, for he has been extremely active in his 
endeavor to sell his worthless trash, has adopted a new 
angle to get in some more money. He is offering stock- 
holders prizes amounting to $5,000, which he will dis- 
tribute among a certain number who, within a given time, 
sell the largest amount of stock to their friends. But the 
prizes are not to consist of cash. They are to be stock 
in the company and oil production certificates which call 
for dividends to the extent of 100 per cent. before the 
offices of the company can draw down any dividends. 
What Cox wishes to do is to induce some of the con- 
fiding stockholders to help him land their friends with his 
fake securities. It is a crying shame that this financial 
mountebank is permitted to so openly work the public. 

* * * 
Stanton’s Little String. 

When the Stanton Oil Co. declared a stock dividend 
some time ago, payable some months later, the announce- 
ment was intended to stimulate the sale of stock. Now 
the officers write to stockholders wlio are carrying the 
stock on margin, that they had better pay up the balance 
in order to get the paper stock dividend. It is a new 
trick to get in more money. Whether a person owns his 
stock outright or carries it on margin, dividends are pay- 
able to him, whatever their form. By putting this string 
onto the stock dividend it is hoped to induce some of the 
stockholders to pay for their shares in full. 


Blum and His Crowd at Work. 

Alfred W. Blum and his crowd, who were formerly 
associated with Herrick & Co., are following different 
tactics in selling blue sky securities. They offer “units” 
in their Wyoming Oil Syndicate secured by stock of the 
Wyoming Eastern Oil Co. and are willing to take in ex- 
change stocks of companies for which there is a ready 
market. To make it attractive to investors they offer, as 
they did in the case of the Okmulgee, to pay higher than 
the market value. This they can do, for what they realize 
is usually all profit anyway. We have tried to learn the 
quotation for the Wyoming Eastern Oil on the Curb, 
but the broker we called up says he has sought diligently 
for a quotation but has been unable to find one. The 
last previous oil promotion Blum was interested in was 
the Henderson Farm Oil Co., and we are wondering what 
has become of it. Blum is an old associate of the “Blue 
Pencil Club” workers who used to work rich men for 
subscriptions for charities which were really for financial 
gain. 

* * * 
Another Fiscal Service Barrage. 


Using the rising stock market as a pretext for another 
drive on investors, the “Fiscal Service Co.,” over which 
Harry Pomeroy presides, is again calling attention to the 
exceptional opportunity to purchase listed securities 
through this concern’s partial-payment plan. Evidently 
this concern is still doing considerable business among 
security buyers, notwithstanding the unfavorable publicity 
it has received because of Pomeroy’s connection with it, 
and one of the impelling reasons responsible for what- 
ever success it has had so far is its statement that all 
buyers of securities are protected by “more than a million 
dollars of net quick assets,” consisting of Liberty Bonds, 
which are surrounded by such reservations as not to 
protect the investors in case protection were required. 
But the investor who will but stop and think that this 
concern is not a member of the New York Stock Exchange 
and consequently must pay to a broker a commission 
on whatever stocks are bought, he would pause a lonz 
while before buying investments through this source. It 
stands to reason, in such circumstances, that a concern 
is at a disadvantage on a competitive basis, and what- 
ever profit is made must be made at the expense of the 
customers, for it is not in business for the love of it— 
especially Harry Pomeroy. 

* * * 
Old Emma Again. 

Seeing a bull market, old craftsmen are bestirring 
themselves in order to get some of the public’s specu- 
lative money. So it is not a surprise to learn that “Emma 
Consolidated” is again appealing to its stockholders for 
10 cts. a share. This old hulk, twice scuttled by George 
Graham Rice, expects to float itself on such an assess- 
ment. But from reports received the majority of the 
stockholders who have been so often deluded are not 
going to bite or be bitten again. 
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Hoard in Vall Sreet 


Dy the Saunterer~ 


A certain corporation lawyer in New York, who is 
always interested in the stock market but never speculates 
on margin, last year conceived the idea, both from his 
own observation and from information he had received 
from what he considered well informed tobacco interests, 
that a rise was due in the common stock of the United 
Cigar Stores Co., of America. He communicated his 
theory to a mutual friend and the latter coinciding in the 
lawyer friend’s belief they decided to pool their interests 
and buy 3000 shares of the stock, paying for it outright. 
They began buying when the stock was around 90 and 
accumulated the entire block of stock at an average of 
$97 a share. 

* * * 


Through mutual consultation and agreement, the part- 
ners in the tobacco stock ‘enterprise decided, on the day 
they bought their last lot of stock, to sell the 3000 shares 
at $125 a share, and in accordance with this understand- 
ing, they gave an order to their broker, a member of 
the New York Stock Exchange, to sell the stock if and 
when the shares should reach the agreed upon price. They 
did not expect to see the rise begin at once and were pre- 
pared for a considerable wait for their expected profit. 
If it took a year to realize the goal, well and good, and 
if it was arrived at in six months, so much the better, 
but they were determined not to change the order to sell 
at $125 a share. 


* * * 


The upward movement began sooner than they ex- 
pected and by the time the year 1918 closed they had 
the satisfaction of seeing the stock sell up to around 
$109 a share. The turn into the new year brought very 
little setback and in February the stock began to move 
rapidly upward. Meanwhile the lawyer went to Palm 
Beach, Fla., for a rest and it was while there that he 
received a telegram stating that the 3000 shares had been 
sold at $125 a share, netting a profit for the partners of 
$84,000, less brokerage commission and Federal and New 
York state transfer tax. The dividends they had received 
while they had held the stock more than offset this charge. 


x *k* * 


There was, of course, a season of rejoicing, especially 
as the United Cigar Stores common only rose one point 
higher than $125 a share before reacting to around $122 a 
share. They regarded themselves as wizards in finance 
and so voted themselves. There is no moral to this tale, 
because had the two partners in the enterprise held their 
stock only a fortnight longer they would have been enabled 
to sell the 3000 shares at a further profit of $30,000 to 
$33,000, since the stock rose sharply from $122 and never 
suffered any break until it had crossed $136 a share. The 
two men have not expressed any regrets, however, but 
realize that had they held on a little longer they would 
have had enough to meet the Federal income tax they 
will have to pay on their profits when the 1920 tax day 
comes around. 

* * & 


Here is a vision one well known New York banker has 
of the future: A slow growing commercial and industrial 
boom, great stock market activity, vast banking expansion, 
a considerable degree of speculative inflation and a grow- 
ing public confidence. All this to take place in the next 
three years. The boom is likely to be stimulated by the 
national election next year, which the banker thinks will 
be in favor of the Republican Party,-and the election of 
Senators and Representatives sufficient to give both 
Houses to the victorious Republican candidate for the 
Presidency. There will be an era of high prices, much 
speculation in stocks and venturesome undertakings by 
Americans both at home and abroad. The situation will 
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finally become such that all business will get into the 
overextended stage and a collapse will follow as the 
result of national unrest over high prices, and consider- 
able labor troubles. There will be unsuccessful efforts by 
the Government to intervene to protect industry and many 
demagogues will arise with “remedies.” The depression 
will last three or four years and there will be revelations 
as to graft in war contracts and “profiteering” that will 
startle the country. This prophet’s forecast, he says, is 
based on his study of what has happened in the periods 
following all previous wars of magnitude. There are not 
a few, others in Wall street who have also formulated 
similar views, although some think the boom and collapse 
will come sooner, while others believe the prosperity era 
will last five years or more. 
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ANDREWS MAKES A REPLY. 
Tells Clients “World’s Work” Magazine has Unjustly 
Criticized His Smith Motor Promotions. 
By Louis Guenther 


An article in an issue of “World’s Work” Magazine on 
“Industrial Promotions” contained a reference to Andrews 
& Co.’s connection with the promotion of the Smith Motor 
Truck Co., and it was also stated in that article that in- 
vestors had been asked to pay for certain Andrews 
securities considerably over the prevailing market quo- 
tation. 

It is necessary to make this preliminary statement in 
order that it might be understood why it was necessary 
for Andrews & Co. to use eight pages of bond letter 
paper to explain their position in answer to “World 
Work’s criticisms. 

As I happen to be the author of this article, naturally 
I am the centre of this controversy, so it is my purpose 
to point out in Andrews & Co.’s letter a statement fully 
confirming what was: said in “World’s Work” about them. 
They say they are not to blame for the miserable failure 
of the Smith Motor Truck Co., in which it is estimated 
more than one million dollars of the money of investors 
was completely wiped out. Andrews & Co. also say they 
discovered, when they had made an arrangement with the 
Directors for the sale of the company’s stock, that these 
same Directors were negotiating with other New York 
houses to purchase their securities, though they had al- 
ready entered into a contract with Andrews & Co. 

Evidently these Directors thought as much about a 
contract as Mr. Hohenzollern, the late Emperor of the 
German Empire, did of a treaty. That is, it was simply.a 
“scrap of paper.” 

Now, if Andrews & Co. were investment bankers whose 
first consideration was the welfare of investors, and not so 
much for enlargement of their bank account, they would 
have washed their hands of the Smith Motor Truck pro- 
motion just as soon as they discovered they were dealing 
with unreliable men. The greatest asset in a corporation 
is the moral character and integrity of men in control 
of its management. If they are not to be trusted, then 
they are not the proper fiduciary agents for the handling 
of the money of investors. 

This is exactly the point the “World’s Work” series 
on “Pirates of Promotion” intends to illuminate. 

The Financial World knows that one banking house, 
whose name Andrews & Co. mentions as a participant 
in this syndicate, was not interested at all, according to 
a statement made to the writer by one of the members 
of the firm. He turned the proposition down flatly upon 
the discovery that one of the Directors had lied to him, 
and he did not want anything to do with it. His good 
name and the interest of his investors outweighed all 
other considerations of possible gains to be made out 
of the sale of the securities. Still Andrews concedes that 
he went right ahead with the promotion, in the face of 
his knowledge of the unreliability of the men with whom 
he was dealing. 

On his own statement alone, The Financial World is 
prepared to submit its case to the adjudication of Public 
Opinion, as to whether the blame for this financial fiasco 
rests on Andrews & Co. or someone else. 

** * 
MARCONI WIRELESS HAS BIG YEAR. 

Notwithstanding handicaps of the war which restricted 
wireless communication on account of the danger that 
the enemy would be able to intercept despatches, the 
Marconi Co, of America. in 1918, showed net profits dur- 
ing the year of $711,841, after setting aside $286,516 as 
reserves. This was an increase of more than 15 per cent. 
over the previous year when the net profits were $617,772. 
The company paid $499,975 in dividends. The company 
co-operated with the Government in every way possible, 
but President Griggs calls attention to the fact that the 
Government “never for a moment departed from its 
original desire to monopolize the radio business.” A bill 
to that end was introduced which would have given the 
Government ownership and operation of all wireless sta- 
tions, but it was killed by unanimous vote of the Mer- 
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chant Marine Committee. The report indicates that the 
company is well established as a dividend payer, and as 
wireless communication with Europe is now being made 
more and more accessible to commercial trade and the 
press, with an increase in the number of words filed week- 
ly for transmission, an even better financial report for 1919 
for transmission, an even better financial report for 1919 
is anticipated. The shares, which have been dull around 
$4 to $4.25 a share, were slightly stimulated by the report 
and stock is somewhat scarcer. 

x * * 


A GUARANTEELESS GUARANTEE. 


In connection with an offering of stock of the Amer- 
ican Truck & Trailer Corporation, the Globe Securities 
& Investment Company guarantees to resell for any dis- 
satisfied investor his stock at a premium of 10 per cent. 
over the’ price paid for it. Now notice carefully, this 
guarantee does not say definitely that he will get this 
money back but the stock will be resold, which may be 
anytime between now and the end of time. 

Any such proposition is much more worthy of the 
waste basket than it is of the serious consideration of 
an investor. It is a simon-pure fake. 


FOR SALE 
To Settle an Estate 


50-acre Mt. Kebo Spring Property at Bar Harbor, Maine, located 
between Mt. Kebo Golf Links and recently authorized (by Con- 
gress) Lafayette National Park. Spring is a going concern of 
several years’ successful operation, with exceptional opportunity 
for development. A natural gas spring of large flow, showing by 
analysis excellent medicinal and drinking qualities. On the prep- 
erty are two granite deposits, red and white. One of the beauty 
spots of Bar Harbor. A conceded investment opportunity. 


Brokers and Investors Enquiries Invited 
FOR DETAILS WRITE 


E. F. Small, Agent, Ellsworth, Maine 
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UNION PACIFIC’S FINE. RECORD. 


Earnings Are Well Maintained. Dividends Earned With 
A Liberal Margin Besides. 
By Laurence Beech 

Certainly great significance attaches to the strong 
recovery in railroad stocks, following the setback which 
they received on the news that Congress had failed to 
pass the $750,000,000 appropriation for the Administra- 
tion revolving fund. It is an old saying that when 
stocks do not go down on bad news, it is time to buy 
them. Another way of putting it would be that when 
stocks do not go down on bad news, it is a sign that 
goods news is coming. 

That would appear to be the situation in the railroad 
stocks now. In a broad way, the coming good news 
will probably take the form of favorable legislation at 
an early extra session of the new Republican Congress. 

It should be borne in mind that the $750,000,000 appro- 
priation, had it been passed by the last Congress, would 
not have been available by the Railroad Administration 
before July 1. Therefore, if it is passed, say next month, 
the appropriation will become available as soon as it 
would have been available had the outgoing Congress 
acted on it. 

Meanwhile, Director-General Hines has set about 
forestalling any contingencies that may arise, by open- 
ing negotiations with private banking and financial in- 
terests, to supply capital needed for the actual opera- 
tion of the roads pending the Government appropriation. 

Besides the prospect that the railroads’ financial needs 
will be duly taken care of, and the promise that the new 
Congress will be disposed to work out an equitable plan 
for the return of the carriers to their private owners as 
early as conditions will permit of the necessary readjust- 
ment; there is the further fact that railroad operating 
conditions are undergoing a steady improvement. 

Union Pacific is in the vanguard of the roads which 
stand to benefit most from favoring conditions, when they 
materialize definitely. 

Relatively speaking, this company has been making one 
of the most remarkable records of any American railroad 
property. Despite the battle against high operating costs, 
during 1918, it returned the largest net earnings in its his- 
tory, according to the preliminary figures. 

Union Pacific accomplished these results without in the 
least skimping its maintenance account. Indeed, skimping 
is something of which the road has not been guilty in any 
recent year. Examination of its reports shows that its 
appropriations to maintenance have been decidedly uni- 
form in both good times and bad, whether there was 
excuse for curtailment or not. 

To a very large degree this policy accounts for the fact 
that Union Pacific’s operating ratios have shown no such 
wide variation, during times of stress, as those of other 
prominent Western lines. 

In this connection the following comparison of ratios 
for a period of six years, is interesting: 


Western Trunk Roads 1917 1916 1915 1914 1913 1912 
Union Pacific 59.4 55.9 55.9 60.0 57.7 58.7 
Gt. Northern 66.9 54.4 54.8 62.2 58.3 56.7 
Nor. Pacific 60.4 53.2 58.7 61.2 61.5 60.2 
Atchison 63.6 62.6 64.7 66.1 66.4 66.2 
Burlington 64.3 60.3 66.3 67.5 66.6 69.9 
Chi. Mil. & St. P. 74.9 65.4 67.8 66.8 66.8 72. 


As additional evidence of the rapid strides which the 
company has made, the following table of earnings per 
share of common stock, for the years 1914 to 1918, in- 
clusive, is convincing: 











Common Stock Earnings, 
Year Earned per share. 
EE gb: nog dood is oe ea $19.00 (est.) 
BE acbvasdbdbedee ben cuacinke .. 16.89 
ESPEN eho Cart errr eee ee 17.63 
0) Se ee eee 15.65 
PT CALA ibicncadecawnnkteansae 0.89 
0 Se rere ree ee 15.10 
a ener en ee 15.14 
*Years ended June 30th, 




















This period is selected for comparison because it was 
in the early part of 1914 that the company distributed 
a dividend of $74,020,372 in Baltimore & Ohio preferred 
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SS 
and common stocks, previously held in its treasury, and 
on which the income was equivalent to about 2% per an- 
num on Union Pacific’s outstanding common stock. 

It follows that the declines in earnings shown in 1914 
and 1915, were due very largely to the loss of income 
from Baltimore & Ohio stocks, although a further factor 
(in 1915) was the depression which followed the outbreak 
of the war in Europe. Since other income has since 
shown a still further decrease on top of the losses due 
to the distribution of these assets, the fact that total earn- 
ings per share steadily climbed to what was practically 
a new high record in 1918 speaks volumes. 

In addition to its large earning power, Union Pacific’s 
stock has a high and constantly increasing asset value. 

The road has been able to maintain a very enviable 
credit position because it has adhered to the policy of 
plowing back a large proportion of its surplus earnings 
into property each year. 

Another typical evidence of conservatism was given in 
the 1917 report by the appropriation of the entire surplus 
after dividends, amounting to $15,325,600, to cover a like 
amount of expenditures made during the year for pur- 
poses chargeable under the requirements of the Interstate 
Commerce Commission to “investments in road and equip- 
ment” account. In explanation of this the following offi- 
cial statement was made: “An amount in excess of the 
whole surplus income of the year has been expended for 
property investment purposes, and there being no present 
intention of capitalizing such expenditures, it was con- 
sidered that the year’s surplus income should be specifi- 
cally allocated to those expenditures by formal appro- 
priation, thereby making the bookkeeping conform to the 
facts.” 

Union Pacific has set up a reserve of $50,000,000 egainst 
depreciation of securities owned, in addition to ordinary 
depreciation reserve. This applies to stocks and bonds 
of other companies, carried at a book value of $204,577,819, 
as of December 31, 1917. During 1918 there was a con- 
siderable appreciation in these investments, amounting 
to perhaps 10%. There has been further appreciation so 
far in 1919, and it is likely that continued enhancement 
in market value will be shown in the future. It is worth 
while considering that any general improvement in the 
market for railroad stocks and bonds should mean an 
increase in the value of the equities back of the Union 
Pacific stock in the form of these investment holdings, 
and if this betterment is permanent, as there is every 
reason to anticipate that it will be, in all probability it 
will mean an increase in Union Pacific’s income from 
dividends. 

At 130, the shares are attractive from the standpoints 
of equity value, earning power, and income yield. There 
is not much doubt that the stock is being accumulated by 
investors who believe in its future. 


(Mr. Beech’s next article will review Reading.) 
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PRICE-LEVEL ECONOMICS. 


Business Is Still Halting; Awaiting, What? Indications 
Point to Active Business and Continuing 
High Price-Levels. 


Series No. 3. 
By Richard Hoadley Tingley 


Shortly before the signing of the armistice commodity 
prices had reached their highest level; a rise of 113 points 
(Dun’s Index Numbers) since the beginning of the war. 
Since that time there has been a recession of 16 points. 
Commodity price-levels, therefore, are now 97 points 
higher than in July, 1914. 

Is there any significanee in the slightness of this re- 
cession that it has taken four months to bring about? 

Every evidence exists that there is going to be greater 
difficulty in solving the economic and commercial prob- 
lems of peace than was found ‘when we were trying to 
solve the problems of war. War came as a shock to 
mankind. It seemed to paralize the thinking power of 
business and to render it incapable of clear analysis. 
This, perhaps, was but natural. War, however, brought 
with it certain compelling obligations upon us, the biggest 
and strongest of the then neutrals, and business responded 
to the call. It responded much more rapidly than it is 
now responding to the commercial calls and obligations 
of peace. Perhaps the compelling initiative is lacking; 
perhaps business considers there is plenty of time to 
adjust itself to peace conditions because peace will be 
with us for a long time; while, on the other hand, the 
exigencies that brought about a state of war were com- 
pelling, and had to be met promptly, because war, at the 
worst, could be of but comparatively short duration an: 
quick action was, therefore, necessary. 

Be this theory correct or not, business has not yet made 
up its mind what a condition of peace has in store for it, 
and is still halting. 

Looked at from one point of view there are seen 
reasons why business should be timid. There are a vast 
number of the most vital economic and commercial ques- 
tions of peace that have not yet been settled; nor are 
some of them likely to be settled in the immediate future. 
Will business halt and wait to see ail of them settled and 
out of the way? Probably not; at least, it is hoped not. 

One of the disturbing factors has been settled and is 
now out of the way. Business now knows what taxes 
it must pay during the coming year and these are high 
enough to dispel any illusions it may previously have 
entertained of materially lower prices. Prices cannot fall 
substantially so long as these must be met. Business, 
however, can pass these obligations on to the consumer. 
If the consumer happens to be “business” the effect is 
negligible as the obligation will still pass on. It is the 
“common people” that must bear the burden. 

Must business wait for the Victory Loan to be disposed 
of before it wakes up? This will not be for two months 
to come. 

Must business wait till the railroad matter is out of 
the way? No one can tell how long it will take to do 
this; years, perhaps. 

Does business consider it necessary to know the exact 
terms of the peace that will be written into the Treaty 
of Versailles before it decides the time has arrived for 
action? Or the exact provisions of the League of Nations, 
(if any league)? 

The people of the United States and the rest of the 
world are going to live, just the same, no matter what 
these terms; they are going to eat, and wear clothes and 
consume the manufactured products of raw materials of 
all kinds. 

Is business going to wait till Bolshevism is put down; 
till the generations old controversy between capital and 
labor has been settled: till strikes shall be no more? 


In the meantime the public is buying prodigally. High 
prices do not deter these eager purchasers. Retail busi- 
ness, the country over, was never better. But the shelves 


March 17, 1919 


of the world’s stores are being rapidly depleted of goods. 
They are not being refilled because the manufacturer is 
waiting for something to happen. Lower prices? A 
revision of the tariff? 

There is hardly a condition to be seen that does not 
point to active business and continued high prices. 

Approached on purely theoretical grounds it is evident 
that low commodity price-levels cannot be expected so 
long as certain basic conditions exist. A large gold re- 
serve stimulates credit; an expanded credit, in turn, makes 
fer active business, and active business is invariably ac- 
companied by high price-levels. We have the large gold- 
reserve. It has been with us for the past two years and 
it stimulated the credits, and produced the active busi- 
ness and, in a measure, the high prices of war. Since 
the first of January, 1915, the gold reserve of the Federal 
Reserve banks has increased from $827,703,000 to $2,125,- 
041,000. The inter-relation existing between gold reserves 
and commodity prices is well illustrated by reference 
to the accompanying graphic. 
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History records the fact that the after effect of war, 
for a considerable period of years at least, has been to 
greatly stimulate business and increase price-levels. Tak- 
ing the Sauerbeck index numbers, with the average prices 
of 1860 as a basis, commodity prices in England for the 
eight years prior to the Crimean war averaged 85. Dur- 
ing the ten years that followed prices rose to 121, or 36 
points. During and after the Russo-Japanese war (Rus- 
sian Commerce and Industry Index) prices in Russia rose 
from 103 to 130, or 27 points. In Japan (Department of 
Agriculture), during the same period, a rise of from 99 
to 122 was recorded. 

Commenting upon these and similar figures, Dr. E. E. 
Pratt; Chief of the Bureau of Foreign and Domestic 
Commerce, says: “It is likely, therefore, that the world 
is entering on a period of high prices. The ten years 
succeeding this war (the present war) will probably show 
high price-levels of food stuffs, war materials, and finished 
products.” 

In his attitude towards business the American is but 
taking his cue from Europe. Europe is halting; we wait. 
Europe is halting, however, for reasons that do not exist 
in this country. 

America must wake up first; Europe will follow. 

This is the third of a series of articles by Richard Hoadley 
Tingley on prive-level economics and the significance of index 
numbers. Subsequent articles will appear monthly in The 
Financial W orld.—Editor. 
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World Film Corporation 


To the Stockholders and Holders 
of Voting Trust Certificates of 
World Film Corporation: 


The Board of Directors of the Corporation have adopted a plan for the readjustment of the 
Corporation’s finances, which they believe will meet all necessary future requirements. This plan 
contemplates the authorization and issue of $1,000,000 par value of 7% Cumulative First Preferred 
Stock, and $3,000,000 par-value of 7% Non-Cumulative Second Preferred Stock, shares to be of 
the par value of $5 each, with the right to each voting trust certificate holder to subscribe for the 
same on the following basis: 


Upon deposit of outstanding voting trust certificates duly assigned in blank, and payment of 
forty cents per share represented thereby, each depositor of one share shall be entitled to receive, 
when the plan shall have been declared operative and the new stock ready for delivery, First Preferred 
Stock to a par value of eighty cents, and Second Preferred Stock to a par value of $2.50. 


Voting trust certificates should be deposited with and payment of one-half of the cash subscrip- 
tion above mentioned (by certified check, money order, or cash) made to The New York Trust Com- 
pany, Depositary, 26 Broad Street, New York City, on or before April 10, 1919; the remainder of said 
cash subscription to be paid when the plan shall have been declared operative. The plan may be de- 
clared operative when voting trust certificates for 400,000 shares shall have been deposited. Holders 
of voting trust certificates to the extent of 250,000 shares have already agreed to subscribe under 


this plan. 


Further particulars and details of the plan may be obtained upon application to the Depositary, 
or to the Corporation at its office, 130 West 46th Street, New York City. 


By Order of the Board of Directors, 


B. N. BUSCH, 
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Want to Buy Bonds 


Ark Lt & Pr Ast 6s, 1945, 9000 : No. 2023. 
Bijou Irrig Dist 6s, $10,000 ; 1096. 
Birmingham Ry Lt & Pr 6s, 1957, $5,000 ; No. 
Cent Ark Ry & Lt 5s, 1928, 35,000; No. 1086. 
Cent Mex Lt & Pr 6s, 1940, $10,000; No. 1096. 
City Water Co (Chattanooga) 1st 6s, 1931, 
No. 2023. 

City of Montreal 6s, 1923, $100,000; No. 1095. 
Columbus Ry, Pr & Lt ist ref & Ext s f 5s, 


1940, $5, ; No. 1096. 
Emmett Irrig Dist 6s, oo ee No. 1096. 
Gen Manifold & Ptg 4s, ’22, $10,000; No. — 
Guanajuato Pr & Elec 6s, 1932, $5,000 ; 


1096. 
Michigan State Telephone 5s, Wee; No. 906. 
Michoacan Pr Co 6s, $10, ; No. 1096. 
North Ala Trac 5s, $10,000; No. 1096. 
Peoria (Ill) Wtrwks 5s, ’48 , $5,000 ; No. 1096. 
Queens County Water 5s, $5,000 ; No. 1096. 
St Clair Co Gas & El 5s, $5,000 : No. 1096. 
St Lawrence Pulp & L 6s, ’33, $5,000; No. 890. 
Suffolk & Carolina Ry Co Ist cons 5s, 1952, 


$5,000; No. 906. 
United Gas & El Corp 6s, *45, $5,000; No. 890. 
U S Finish’g con 6s, 1929, $25,000; No. 1096. 


Want to Sell Bonds 


Bklyn Boro Gas 5s, 1945; No. 2002. 

Buffalo Gas & Elec 6s, $10,000 ; No. 1078. 

— of Canada 5s, 1922, $100,000 ; No. 

Evansville & Terre Haute 5s, $5,000; No. 

Fonda, Johnstown & Gloversville ist cong 
rfdg Gold Mtge 44s, 1952, $1,000; No. 2016. 

Georgia Elec Lt 5s, 1930, $1,000; No. 800. 

Hamburg Ry Ist 4s, 1926; No. 2002. 

Houston Lt & Pr 5s, 1931, $5,000. 

Houston Texas Co 5s, 1932, $10,000 ; No. 1066. 

Intern Trac coll 4s, $10,000 ; 2020. 

Ky Trac & Term 5s, 1951, ‘5,000 : No. 890. 








N Y Susq & W -— 5s, ae ong No. 1066. 
Ontario Pr 5s, q 2,000 ; 2023. 
oneness @ ducntate RR Sy 945, $1,000 ; 


No. 20 
Seattle Port Wash 5s, 1954, $5,000; a 1066. 
Spring River Pr 5s, 1927, $4,000; No. 1051. 
St Lawrence Pulp & L 6s, ’33, $5,000; No. 890. 
Sumpter Ore Lt & Water 5s, 1923; No. 1051. 
Syracuse, Lake ag 3 ar Northern R R Bs, 
1947, $2,000; No. 20 
Toronto Pr Co 5s, rt. 3 pent ; No. 890. 
United Gas & Blec 6s, 1945 ; 890. 
United Lt . Ry ist & ref So gold bd, 1932, 
$2,000 ; 1087. 
Virginian oe -, - coll Tr Mtge 5% gold bd, 
1942, $1,000; 1087. 
Woodward Iron be 1952, $10,000 ; No. 2023. 


Want to Buy Stocks 


Anderson Cotton Mills com, = ie? No. 1096. 
Canadian Marconi, 100 shs; . $21. 
a Hydrogen com, 500 Fang ‘pfd 100 shs; 


321. 

o1ev & yutte 2% Gtd Betterment R R Stk, 50 
shs; No. 

Clinton Cotton Mills, 200 shs; No. 1096. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Continental Motors pfd, 10 shs; No. 217. 

Dunean Mills pfd, 50 shs; No. 1096. 

Eagle & Phenix Mills, 100 shs; No. 1096. 

Elec Auto-Lite Corp pfd, 50 shs; No. 1033. 

Everett Heanery & Co, 10 shs; No. 2001. 

Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No. 847. 

Henrietta Mills, 250 shs; No. 1096. 

La -— Ext Univer com, 5 shs; pfd, 5 shs; 
No. 

Lehigh Pr Secur Stk, = shs; No. 1091. 

Lockwood Co, 50 shs; : 1096. 

Nashawena Mills, 100 oF No. 1096. 

New England Co 2d pfd, 100 shs; No. 1081. 

New England Pr Co pfd, 100 shs; No. 1081. 

Penna Textile com, 50 shs; pfd, 50 shs; No. 





Phelps Dodge Corp, 10 shs; No. 2011. 

Riverside & Dan River Cotton Mills, 50 shs: 
No. 2021. 

Union Buffalo Mills com, 100 shs; No. 848. 

Ward Baking Co pfd, 30 shs; No. 1051. 

Waterloo Cedar Falls & Northern pfd, 4 
shs; No. 847. 

Western Pr Corp com, 30 shs; No. 1083. 


Willys-Overland non-conv pfd, 25 shs; No. 
1033. 


Want to Sell Stocks 





American Brass, 10 shs; No. 321. 

Avery Co com, 50 shs ; No. 2008. 

—— Se League Base Ball Club, 100 shs; 

ts) 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

California Warehouse Co Capital Stk, Lor 
Angeles, 20 shs; No. 796. 

Central Maine Pr’ com, 10 shs; No. 1084. 

Coombs & Co 6% cum pfd, 2 shs; No. 639. 

Continental Natl Bank, 20 shs; ‘No. 2005. 

Corliss Gas Eng Co, Minn, 10 shs; No. 1079. 

Detroit Life Ins Co, 2 shs; No. 813. 

Detroit Natl Fire Ins, 3 shs; No. 813. 

Dictograph Prod pfd, 10 shs; No. 2017. 

Empire Tire & Rubber com, 20 shs; No. 10%. 

Haynes Automobile com, 130 shs; No. 2006. 

Keystone Steel & Wire Co com, 10 shs; No. 


2008. 
Kokomo Steel & Wire com, 100 shs; No. 2006. 
Mutual Film Stock com, 1 sh; No. 310. 
Northwest Lt & Water, 25 shs; No. 1051. 
Peninsular Guardian Life &- Accid Ins Co, 
4 shs; No. 8 
Prémier Motor Corp pfd, 60 shs; com, 55 shs; 
No. 2004. 
Southern Util Co pfd, 10 shs; No. 1084. 
Springfield Body Corp pfd, 55. shs; No. 2019. 
United States Mortgage Co com, 2 shs; No. 


Westchester Fire, 25 shs; No. 321. 
Wilson & Co., 5 shs; No. 2015. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 








$ af Peoria Ill W Wks Co 5s, ’48. 80 85 H. C. Spiller & Co. 
Government, State and Municipal Bonds. St Louis Transit 5s, 1924.... 46 48 Mark C. Steinberg & Co. 
Name. Bid. Asked. Firm. Union El Lt & Pr 4s, _- 91% 94 2 C. Steinberg & Co. 
pe SE errr 4.45 basis Harris, Forbes & Co. United Lt & Rys ref 5s, 86 88 H. McConnell & Co. 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. United Rys of St L 4s, 1988, 50% 51% Mark C. Steinberg & Co. 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. 
Boston, Mass, reg 44s, ’60.. 4.20 basis Harris, Forbes & Co. 
City of Bayonne, N J, 5s.... 4.65 basis B. J. Van Ingen & Co. , _ 
Clay Co, Iowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co. Public Utility Stocks. 
Cleveland, O, reg 44s, sr... 4.40 basis Harris, Forbes & Co. 
Habemen, HM J, Ghocccccccces 4.35 basis B. J. Van Ingen & Co. Name. ' Bid. Asked. Firm. 
Houston Wharf 5s, sr....... 4.70 basis A. B. Leach & Co. Am Gas & Elec rom....... 18 122 H. F. McConnell & Co. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Am Gas & Elec pfd......... 41 ott H. F. McConnell & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Am Lt & Trac com......... 242 244 H. F. McConnell & Co. 
Omaha sch dist 414s, 1945... 4.50 basis Harris, Forbes & Co. Am Lt & Trac pfd........ 99 100 H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 95 97 Mark C. Steinberg & Co. Am Lt & Trac com......... 243 246 M. Lachenbruch & Co. 
Town of West N Y, N J, 5s. 4.60 basis B. J. Van Ingen & Co. Bae Fe & SE - Gi occa cwse 58 61 H. F. McConnell & Co. 
T’ship of Lyndhurst, N J, 5s. 4.80 basis B. J. Van Ingen & Co. Cities Service com.......... 7 352 Claude Meeker. 
Wildwood, N J, sewer 414s, sr 4.75 basis A. B. Leach & Co. = — =. seoccccces an” an % a ae. sie 
s & Co. es Service com...... aa 1. ee " 
Yonkers, N Y, reg 4%, sr.. 4.30 basis a Sa - Cities Service pfd.......... 79% 79% H. F. McConnell & Co. 
Pac Gas & Elec pfd........ 87 88 Claude Meeker. 
Pac Gas & Elec com........ . = = 4 a ° = 
$ ; United Lt & Rys com....... . F. McConne 0. 
Railroad and Industrial Bonds. United Lt & Rys pfd....... 71 72 HF. McConnell & Co. 











Name. Bid. Asked. Firm. 
Advance Rumely S pe. a “oon 100% oy aoe ee ater : go 
Baldwin Loco 5s, 1940...... 4 . Lachenbruc 0. trial i 7 
Gillette Safety Razor 6s....129 131 M. Lachenbruch & Co. Indus and Miscellaneous Stocks 
Hudson Navigation 6s...... 61 65 M. Lachenbruch & Co. Name. Asked. Firm. 
Peerless Tr & Motor 6s..... 90 92 M. Lachenbruch & Co. BOR nckitGecbadrisee 125 ° Mark C. Steinberg & Co. 
Richmond-Wash 4s, 1943... 82 86 M. Lachenbruch & Co. Automatic Elec com........ 40 James M. Leopold & Co. 
Sinclair Gulf 6s, 1943....... 88 2 M. Lachenbruch & Co. Burroughs Add Mach....... 252 M. Lachenbruch & Co. 
Taylor-Wh I & S 6s, 1942... 9% 97 M. Lachenbruch & Co. Chicago Ry Equipment 105 Mark: C. Steinberg & Co. 
U S Steel Ist 5s, 1951...... 102 104 M. Lachenbruch & Co. Columbia Graphophone com. “128 132 Breitung & Co. 
West Va & Pitts 4s, 1990... 75 78 M. Lachenbruch & Co. Consolidated Coal .......... 70 75 Mark C. Steinberg & Co. 
Curtiss Aeroplane pfd...... 40 45 M. Lachenbruch & Co. 
Fairbanks-Morse pfd ...... 96 98 James M. Leopold & Co. 
Publ Util Bond 2 Safety — iawn . = ——, & _— wae 
ubli ili onds. Jones Bros’ Tea Co......... 2 7 ames M. Leopo 0. 
. ty Kirby Lumber com......... 24 26 Breitung & Co. 
Name. Bid. Asked. Firm. Kirby Lumber pfd.......... 90 95 Breitung & Co. 
Ark Wat Co (L Rk) 6s, 08 92 97 H. C. Spiller & Co. National Candy com....... 70% 8 72 Mark C. Steinberg & Co. 
Birm Water Co 5s, . 83 8T H.C. Spiller & Co. National Candy 2d pfd...... 95 me Mark C. Steinberg & Co. 
PEL OT 85 M. Lachenbruch & Co. N Y & Hond Rosario....... 10% £=ii1 James M. Leopold & Co. 
Cities Service deb is, 1966. . 130 H. F. McConnell & Co. Republic Motor Truck ...... = 37 James M. Leopold & Co. 
Hous Tex W Wks Co 1 68°44. 108 109 H. C. Spiller & Co. St L, Rky Mt & Pac com. 45 Mark C. Steinberg & Co. 
Ind (Mo) Water Co 5s, 1922. 70 82 C. Spiller & Co. Un Buffalo Mills Co ist pfd. 108 110 ~=—s« Hi. C.. Spiller & Co. 
Laclede Gas Ist 5s, 1934.. a?) 99% Mark C. Steinberg & Co. Un Buffalo Mills Co 2d ots. 28 30 H. C. Spiller & Co. 
Laclede Gas r & ex 5s, 1034. 95 Mark C. Steinberg & Co. U § Finishing Co....... 2 72 James M. Leopold & Co 
Lone Star Gas........... 173 age 3 & Co. Ward Baking pfd........... $3 97 James M. Leopold & Co. 
N Y & N J Water Co 5s, 1920 Me 100 H. C. Spiller & Co. Western Cartridge ......... 200 250 Mark C. Steinberg & Co. 
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THE FINANCIAL WORLD 








To Investment Bankers 


Financial advertisers often attribute their disappointments to every- 
thing else but the real reasons. These disappointments are due to 
lack of ideas, weak literature, wrong mediums or inefficient service. 


There are many general advertising agencies whose business is so 
large that they cannot give to small investment advertisers the 
necessary time or attention, nor have they the experience to properly 
prepare financial copy. 


This office, however, welcomes the account of the small man whose 
enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and are 
therefore in a position to render efficient personal service. 


The development of your business is our aim 
and we invite your inquiries for mutual profit 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


25 Broad Street 


Phone Broad 266 


New York 




















THE MARKET ADVANCE. 


“The Bache Review” of Saturday, 
March 15, says: 

“In just about five weeks the 
market advance hes wiped out the 
recession in stocks of around nine 
points, which took place slowly after 
the armistice had been declared. 
About the middle of October in some 
way psychic, prices anticipated peace 
by an insistent rise. Then, when the 
first jubilation was over, the consid- 
eration that it was an armistice and 
not an unconditional surrender, that 
vast problems of adjustment and re- 
construction loomed up, that the 
world was confronted with financial 
expansion and enormous war debts 
unequaled in history—all this tended 
to produce a pessimistic and hesitant 
opinion, and the market slowly de- 
clined. 

“Many of these problems have now 
been solved, or solution is indicated. 
Ve are moving into the zone of real 


@peace. It may be that we are now 


having the real -peace-market rise 
vhich had always been anticipated. 
‘early all factors indicate a con- 
inuation of it, for a time at least.” 





ORLD FILM READJUSTMENT. 


World Film Corporation, to take 
are of a large expansion in its dis- 
ributing business, plans a capital re- 
djustment. The plan involves the 
uthorization of the issue of $1,000,000 

per cent. Cumulative First Pre- 
erred Stock and $3,000,000 7 per cent. 
Yon-Cumulative Second Preferred 
Ptock (par value of both $5) to 
be offered to common stockholders 
the ratio of 80 cents in First Pre- 
erred and $2.50 in Second Preferred, 
pon the deposit of 40 cents a share. 
ights to subscribe to the new issues 
xpire April 10, and deposits of stock 


or voting trust certificates are being 
received by the New York Trust Com- 
pany, New York City, depositary. 
In a letter to Directors, President 
Gradwell, of the World Film Cor- 
poration, says the outlook for the 
company is very promising, both in 
domestic and foreign fields now that 
handicaps, burdens and restrictions 
imposed by the war have been left 
behind; and that meanwhile the com- 
pany has perfected and put in mo- 
tion machinery for handling a regu- 
larly increasing and highly profitable 
volume of business. The company 
has already closed and has under 
negotiation contracts for distribut- 
ing well known makes of pictures. 





REFINANCING MEXICO. 


T. W. Osterheld, a consulting ex- 
pert on Mexican values, who is as- 
sociated with Lansburgh Bros., mem- 
bers of the N. Y. Stock Exchange, at 
20 Broad street, New York, has pre- 
pared a review of financial condi- 
tions in Mexico and the proposed 
plan for the refinancing of our sis- 
ter Republic. The history of the 
financing of the railroads of Mexico, 
the external and internal debt, is 
given with tabulated exhibits, and 
the general outline of the plan to 
have the Mexican Government trans- 
fer by contract to the National Rail- 
road of Mexico or a separate com- 
mission, oil mining and agricultural 
lands of a value great enough to 
return an income sufficient to take 
care of the interest and create a 
sinking fund for all the debts of the 
Government and the subsidiary states 
and such bonds of the National Rail- 
ways of Mexico as it may be deemed 
advisable to take care of. The book- 
let containing the plan, also has a 
fine map of the Republic. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
* 


NEWS NOTES OF FINANCE. 


Total resources of $754,422,617.32 
are shown in the financial statement 
of the Guaranty Trust Company of 
New York, as of February 21, 1919. 
Compared ‘with the statement as of 
March 14, 1918, the nearest corre- 
sponding date last year, the resources 
show an increase of $51,639,789.44. 

Total deposits on February 21, 1919, 
were $582,219,167.83. On March 14, 
1918, the deposits were $537,363,116,82, 
The increase in deposits in the period 
indicated was therefore $44.856.051.01. 

The Utah Power & Light Co. re- 
ports for 1918 $5,588,872 earnings from 
operation and a total income after 
operating income of $3,089,970, a gain 
of $301,849, or 11 per cent. After 
interest and other allowances the 
balance was $1,370,085, a gain of 
$126,416, or 10 per cent. 

Federal Light & Traction Co. re- 
ports total income in December of 
$120,592, a gain of $25,981 or 27.2 per 
cent. Net income was $81,188, an in- 
crease of $36,547 or 81.9 per cent. 
For 12 months gross earnings were 
$3,497,231, a gain of $629,921 or 22 
per cent. Total income after expenses 
and taxes was $1,052,309, a gain of 
$195,463, or 22.8 per cent. The bal- 
ance, after all interest charges and 
dividend on stocks of subsidiaries was 
$328,130, a gain of $189,028, or 135.9 
per cent. 

It is officially announced that the 
reorganization committee of the Mex- 
ican Northern Power Co. and the 
holders of 5 -per cent. 30 year bonds 
have adopted a reorganization plan. 

A syndicate headed by A. B. Leach 
& Co. of New York, has been awarded 
$2,500.000 City of Cleveland 5 per 
cent. Bonds, maturing $125,000 March 
1, 1921 to 1940 inclusive. Bonds are 
in coupon form and payable in New 
York. 
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MEETING NOTICE. 





THE AMERICAN BRAKE SHOE 

FOUNDRY COMPANY 

NOTICE OF DIVIDENDS ON 
ERRED AND COMMON STOCK 


The Board of Directors of The American 
Brake Shoe and Foundry Company has this 
day declared a quarterly dividend of three 

r cent. (3%) upon its outstanding pre- 
ferred stock, and a quarterly dividend of 
one and three-quarters per cent. (14%) upon 
its outstanding common stock, payable in 
the case of each cluss of stock on March 31, 
1919, to stockholders of record at 3:00 o’clock 
P. M. on March 21, 1919. 

Checks will be mailed. 

GEORGE M. JUDD, Secretary. 

Dated New York, March 11, 1919. 


REMINGTON TYPEWRITER COMPANY 
The Board of Directors of the Company 
have this day declared the regular quar- 
terly dividend of 1% per cent. on all out- 
standing First Preferred Stock of the Com- 
any, payable to stockholders of record on 
arch 31, 1919; and the regular quarterly 
dividend of 2 per cent. on all outstanding 
Second Preferred Stock of the Company 
ayable to stockholders of record on said 
ist day of March, 1919; and the dividend 
of 2 per cent. accrued on such outstanding 
Second Preferred Stock for the quarter end- 
~ December 31, 1918, payable to all stock- 
holders of record on March 11, 1919. 
GEORGE K. GILLULY, Secretary. 
Dated March 11, 1919. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 49 
New York, March 12, 1919. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED capital stock of 
American Gas and Electric Company has 
been declared, for the quarter ending April 
30, 1919, ey May 1, 1919, to stockholders 
of record on the books of the Company at 
the close of business April 18, 1919. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 36 
New York, March 12, 1919. 
A poguter quarterly dividend of two and 
one-half per cent. (214%) on the issued and 
outstanding COMMON capital stock of Amer- 
ican Gas and Electric Company has been 
declared, for the ae ending March 31, 
1919, payable April 1, 1919, to stockholders 
of record on the books of the Company at 
the close of business March 20, 1919. 
FRANK B. BALL, Treasurer. 


AMERICAN POWER & LIGHT CO. 

71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 38 
The regular quarterly dividend of 144% 

on the Preferred Stock of the American 
Power & Light Company has been declared, 
able April 1, 1919, to” preferred stock- 
Pelders of record at the close of business 
March 20, 1919. 
Y WILLIAM REISER, Treasurer. 











American Telephone & Telegraph Co 


A dividend of Two Dollars per share will 
be d on Tuesday, April 15, 1919, to stock- 
holders of record at the close of business on 
Friday, March 14, 1919. 

On account of the Annual Meeting the 
transfer books will be closed from Saturday, 
March 15, to eee March 25, 1919, both 
days included. G. D. MILN easurer. 





DIVIDEND 


THE BARRETT COMPANY (N. J.) 


A quarterly dividend of Two Dollars 
(32.00) per share has been declared on the 
Common Capital Stock and a quarterly 
dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Preferred 
Capital Stock of The Barrett Company, New 
Jersey. Also a quarterly dividend of One 
Dollar and Seventy-five Cents ($1.75) per 
share on the Preferred Stock Subscription 
Receipts of the American Coal Products 
Company. Payable on April 1, 1919, to 
Common stockholders of record as at the 
close of business March 20, 1919, and on 
April 15, 1919, to the Preferred stockholders 
of record of The Barrett Company and Pre- 
ferred Stock Subscription Receipts holders 
of the American Coal Products Company 
of record as ‘at the close of business March 
31, 1919. ERNEST J. STEER, Treasurer. 


The Chatham & Phenix 
National Bank 


of the City of New York 





A quarterly dividend of 4% upon the cap- 
ital stock has this day been declared by 
the Board of Directors, payable April 1st, 
1919, to shareholders of record at the close 
of business March 19th, 1919. Transfer books 
will be closed from March 20th, 1919, to 
March 31st, 1919, both inclusive. 


B. L. HASKINS, 
Vice-President and Cashier. 
New York, March 13th, 1919. 


THE NEW YORK CENTRAL RAILROAD CO. 


New York, March 12th, 1919. 

Subject to the approval of the Director 
General of Railroads, a Dividend of One 
Dollar and Twenty-five Cents ($1.25) per 
share on the Capital Stock of this Com- 
pany has been declared, payable May 1st, 
1919, at the office of the Treasurer, to stock- 
holders of record at the close of business 
April 8th, 1919. 


MILTON S. BARGER, Treasurer. 











UNITED LIGHT AND RAILWAYS COMPANY 


Chicago 
Davenport Grand Rapids 


PREFERRED STOCK DIVIDEND NO. 34 
COMMON STOCK DIVIDEND NO. 17 


The Board of Directors have declared a 
dividend of one and one-half per cent. 
(1%%) on the First Preferred Stock, and 
a dividend of one per cent. (1%) on the 
Common Stock, payable, out of the sur- 
plus earnings, on April 1, 1919, to stock- 
holders of record at the close of business 
oe o’clock noon, on Saturday, March 15, 

First Preferred and Common Stock trans- 
fer books will reopen for transfer of stock 
certificates at the opening of business, 
March 17, 1919. 


L. H. HEINKE, Secretary. 
March 4, 1919. 





UNITED SHOE MACHINERY CORPORATION 

The Directors of this Corporation have de- 
clared a quarterly dividend of 145% (37% 
cents per share) on the Preferred capital 
stock, and a dividend of 2% (50 cents per 
share) on the Common capital stock, both 
payable April 5, 1919, to stockholders of 
record at the close of business March 19, 1919. 

L. A. COOLIDGE, Treasurer. 





THE WESTERN UNION TELEGRAPH CO. 


DIVIDEND NO. 200 
New York, March 12th, 1919. 

A quarterly dividend of ONE AND 
THREE-QUARTERS PER CENT. has been 
declared upon the Capital Stock of this 
Company, payable at the office of the 
Treasurer on and after the 15th day of 
April, 1919, to shareholders of record at 
the close of business on the 20th day of 
March, 1919. 

For the purpose of the Annual Meeting 
of Stockholders, to be held on Wednesday, 
the 9th day of April next, the stock trans- 
fer books will be closed at the close of 
business on the 20th day of March instant, 
and be reopened on the morning of the 10th 
day of April next. 

LEWIS DRESDNER, Treasurer. 





A PLEASED NEWCOMER. 
Although I have only been a sub- 
scriber to your paper since the first of 
the year, I enjoy it very much, and 
expect to get good help from it. 
? Cc. T. EMRICH. 


COPPER ARTICLES PLEASING. 

I have greatly enjoyed the articles 
which have recently appeared in The 
Financial World about the copper situ- 
ation. D. H. ROSENBROUGH. 





MEETING NOTICE. 





UNITED STATES RUBBER COMPANY 
New Brunswick, N. J., March 12th, 1919. 

NOTICE is hereby given that the Twenty- 
Seventh Annual Meeting of the Stockholders 
of the United States Rubber Company will 
be held at the principal office of the Com- 
any, in the City of New Brunswick, New 
ersey, on Tuesday, April 15th, 1919, at 11:30 
o’clock A. M., for the election of Directors 
and for the transaction of any and all busi- 
ness that may properly come before the 
meeting, including considering and votin 
upon the approval and ratification of al 
purchases, contracts, acts, proceedings, elec- 
tions and appointments by the Board of 
Directors and the Executive Committee since 
the Twenty-Sixth Annual Meeting of the 
Stockholders of the Company on March 19th, 
1918, and of all matters referred to in the 
Twenty-Seventh Annual Report of Stock- 
holders, which will be sent to Stockholders 
before the meeting, and in the proceedings of 
the Board of Directors and the Executive 
Committee, which, until the meeting, will 
be open to examination by Stockholders of 
record during business hours at the New 
York Office of the Company, 1790 Broadway. 

The Transfer Books will not be closed, but 
the New Jersey Corporation Law will not 
allow to be voted any share of stock which 
— have been transferred after March 26th, 


By order of the Board of Directors. 
SAMUEL MORRIS, Secretary. 





KELLY-SPRINGFIELD TIRE CO. 
15 Exchange Place, Jersey City, New Jersey 


NOTICE OF SPECIAL MEETING OF 
STOCKHOLDERS 


Please take notice that, by order of the 
Board of Directors, a special meeting of the 
stockholders of the Kelly-Springfield Tire 
Company will be held at the principal office 
of the Company, No. 15 Exchange Place, 
Jersey City, New Jersey, on March 31, 1919, 
at 12 o’clock noon, for the purpose of acting 
upon the following: 

1. To increase the authorized common 
stock of this Company from $5,029,900, par 
value, its present authorized amount, to $10,- 
000,000, par value. 

2. To decrease the authorized preferred 
stock of this Company from 300, par 
value, its present authorized amount, to §$3,- 
900,300, par value, which decrease represents 
900 shares of preferred stock of this Com- 
pany of the par yalue of $100 per share, 
which have been purchased by this Com- 
pany for its “Special Surplus Account,” and 
duly canceled in accordance with the pro- 
visions of the Certificate of Incorporation. 

3. To amend, change and alter the first 


‘ complete paragraph of Article Fourth of the 


Certificate of Incorporation of this Company, 
so that as amended, changed and altered, 
said first complete paragraph of Article 
Fourth of the Certificate of Incorporation of 
this Company, shall read as follows: 


“FOURTH: The total authorized Cap- 
ital Stock of this Corporation is Thirteen 
Million Nine Hundred Thousand Three 
Hundred Dollars ($13,900,300), of which 
stock Three Million Nine Hundred Thou- 
sand Three Hundred Dollars ($3,900,300), 
divided into thirty-nine thousand and 
three (39,003) shares of the par value of 
One Hundred Dollars ($100), shall be Six 
Per Cent. Cumulative Preferred Stock, 
and Ten Million Dollars ($10,000,000) 
divided into four hundred thousand 
shares of the par value of Twenty-Five 
Dollars ($25) each, shall be Common 
Stock. Said Six Per Cent. Cumulative 
Preferred Stock shall entitle the holders 
to receive in each year out of the sur- 
plus net ——— of the Company a fixed 
poaeey dividend of Six Per Cent. (6%) 

efore any dividends shall be paid upon 
or set apart for the Common Stock ; such 
dividends on the Six Per Cent. Cumula- 
tive Preferred Stock shall be payable 
annually, and, at the discretion of the 
Board of Directors, the same may be paid 
sey or semi-annually, and shall 

ate from April 1, 1914, except as to $1,- 
149,500 thereof issued and outstanding 
prior to April 1, 1914, on which the diyi- 
dends shall date from June 1, 1899.” 


4. To further amend the Certificate of In- 
corporation of this Company, so far as 
amendment is necessary, so as to increase the 
authorized common stock in the manner and 
to the amount specified in said subdivision 1 
hereof, and to decrease the preferred stock 
to the extent and to the amount specified in 
subdivision 2 hereof, and to provide for such 
other amendments, changes and alterations 
in the Certificate of Incorporation or any of 
the provisions thereof; as may be necessary 
or advisable in order to carry out any resolu- 
tions which may be adopted and approved at 
this special meeting. 

5. To authorize the President and / or Sec- 
retary or any other officer of this Company, 
to execute for and on behalf of this Com- 
pany, and to affix the corporate seal thereto, 
any certificate or other instrument in writing 
necessary or required, in order to increase 
the authorized common stock and to de- 
crease the authorized preferred stock, and to 
amend the Certificate of Incorporation of this 
company in accordance with any resolutions 
which may be adopted at this special meet- 
ing, and to file said Certificate or other in- 
strument in writing in the office of the Sec- 
retary of State of New Jersey, and to do any 
and all other acts necessary or required or 
deemed advantageous in order to carry out 
the resolutions which may be adopted at this 
special meeting of stockholders. 

6. To transact such other and further busi- 
ness as may lawfully come before said meet- 
ing. F. A. SEAMAN, Secretary. 

Dated, March 6, 1919. 





A PROFITABLE INVESTMENT. 


I like The Financial World very 
much, and think it is a very profitablé 


investment. It has rendered me valu- 
able service since I became a_ sub- 
scriber. J. E. NIX. 





BUYING AND 
SELLING MART 


Classified Offerings. 


LET US INCORPORATE your business. 
Capital secured for meritorious enterprises. 
Herbert, 60 Webster Bldg., Chicago, Il. 


SILICA PROPERTY 

FOR SALE—Splendid opportunity for sili- 
cate of soda or glass manufacturer; unlim- 
ited deposit of silica sand, analysis 99 per 
cent.; located 20 miles from Baltimore on 
navigable water; mining and shipping fa- 
cilities most favorable. Address W. E. Fer- 
guson & Co., 220 St. Paul St., Baltimore, Md. 
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N, Y. Stock Exchange Prices. 
Last week’s- rise was more uneven, 
but more excited than the movement 
of the previous week. This was due 
to profit-taking in some groups and 
the rushing of pools into others to 
conceal the liquidation. The pools are 
predicting much higher prices and 
new groups of bears are fighting 
them. Friday’s prices: 
High- Low- Clos- 


Miesien, GR Tis oc ties coes 38% 3% 3% 
Allis-Chalmer ............ 35% 34% 34% 
“ee ff Serre re 10734 105% 106% 
Ss sare 74% T3% T4% 
Dt GO adhe ods sade cssens 49 48 48 
Bie CP Ol Wiectscicaasces 91% 9% 90% 
oe £ Seer ere 1854 18% 18% 
Be TE i es 660050006 whe 98% 97 98%, 
re ae ere 47 474% 47% 
Am Locomotive:.......... 68%, 67% 67% 
Bie GARE 6. 066:6 600060008 68% 66% 67% 
Aan GERD Fs 60h vcicevses 84% 838 83 
Die GEE kbc iciciaccve 116% 113% 113% 
es rrr rere 66% 65% 66% 
ee Cee Tree 613 605, 605% 
Oe ee ee ee 92% 921%, 92% 
Bald Locomotive ......... 894% 87% 87% 
Meth MOO clo k eo cte. 2 ek 663%, 65% 65% 
“ fb rer: 66%, 655g 65% 
Cal FE ccc piebccsccacs 27 26% 27 
ie WE ida tok Coat as 162% 162% 162% 
Cant Ties bes Gncrvcaes 73% 714% T3% 
i 0 ere rer re 127% 127% 127% 
hes: Bi Ga dcchicsavaca 59% 58% 591% 
Ole GR il ond6as cdatesedss 854 8% 83 
CM & GP: .is..305 5553. Se OO. Oe 
“2 > 2 Sere 734% 71% 72% 
TEs 2 Rapes 24144 2436 2414 
OMS. GH ose tinvisdss cisiva 18% 18 18% 
Co 2 8 a ee 338% 23% 
Ce Fe Biciscctchecedaa cd 425% 414% 42% 
Col Gee BOG. i cskigaasces 464% 45% 45% 
CURR TD 62h sctccddeecee 95 944%, 94% 
| Pr eee 52% 51% 514% 
Ceci: TM nc ccsiasnses 70% 6754 67% 
“es (Se. 199° 107% 109 
Sr eee 118 +12 13% 
ra rrr oe Pre 17% 17% 17% 
Serre mee 166% 16314 165% 
fen Motor pfd............. 8854 88 88, 
ee ie ee 69 66% 68 
Gt North pfd.............. 9% 98% 94 
Gt NC Ge Bic cece sca 4354 42% 438% 
Greene Ts Shs fc cs cccceca 48% 484% 48% 
ol. ee 57%, «56 57% 
WG BOE Bi shoesssccscces 631, 62 62 
Oe Me nied dc oh ado ees 47 46 461, 
2 2 Beer 26% 25 26 
8 § oo eee 111% 107% 110% 
Int Nickel ............... 25% 2% 25% 
NEE a. casnatees ce 3034 3 30° 
SS ae eee 70% 693% 69% 
ee Pear. 55% «62«4551%H «2555 
Ss eee err eee 41 37 39% 
Se RN Sea eA re arene 69% -41Y% oma 
ME BUM éiniacdcaed ods 185% 183 8514 
ener ee ore rire |. 22% Sos 
Midvale Steel ........2... 45% 42,5 455% 
a! ee ae 24%, 241, 2414 
Mo Pacific pr ........... 52% 52% 52% 
Wt CO © Ciiie.cicavecctcs 16 15% 15% 
sk Sf ree 51y% 511 51% 
WR BOF Oe OW. vccicscce 114% 10% 10% 
Be 2 OO aS 115 109% 113% 
MY Ucn dckccccccas 76 75% T5% 
Be 2 8 SS See 32 31% 32 
SG SE be 5 6-6 5:t-8 dad dere 93% 981% 938% 
Ohio Cities PES tee “aie 3854 385% 
a SO 3% 3% 
i a a Serre 8% 8% 
Ontario BlWVGF .... .vccces 74 1% T™% 
i & Ceres 44% 4456 44% 
Pen GO BRE. icc cicceecs 3 31 31 
WOODEND Tb Me Bre ots ceascus 49% 48% 4914 
Philadelphia Co .......... 35 35 35 
ao. |... are 454% 441% 45 
rere ere 18% 17% 18 
eh aaa 48% 48 48, 
al? % 4 Oe 37% 37 37% 
Press Steel Car......... 72% 71% 71% 
ey TS Bids 6.0.6 6.00.02 nn 83% 81% 8&2 
ie Gee BN cacaeseanes 1936 19% 19% 
ORG i isis esiscs cid so ee 84% | 43 
Op FD Bias csiccccns 83% 81% 8214, 
NG TE bc vvccdcnenes 931%, 92 92% 
hk. ¢& eee 891%, 88% 88% 
MOORE TS ecu ccdes aavida 10% 9% 10% 
a D . eaee 10% 10 104% 
ok ere 387% 37 37% 
le 103% 102% 102% 
oi, a re eee 29% 2854 285% 
Ee oe 644%, 625 62% 
Oy WY so toe aad ot'ne. 125% 12% 12% 
8 See eee 33%, 323% 32% 
PeRas Tl es eedscas secseae 210%, 208 209 
Co er R8 861% S8T% 
Union PaciMe .i..ccccsce 13014, 129% 180% 
J! 2 eae 444% 41% 48% 
J errr re 1% ii 11% 
eS De iipkicca rice c 5.010 146% 140 140% 
© © RE shiek eiensaccy 8614, S83 8534 
Se A eee 97 95% ONG 
© 8 Bes vaccnccs babes 1145 115 © 115 
tah COMME hiss icccscnes 71%, 69% 70 
ey ae oes 5y% 15% 15y 
WO © Be cotanececs ic 581A 5TY OAT 
i et are re 8% 8% 8% 
West Tip 6 ssicés esse ee 88% 89 
Westinghouse ...........++- 46144 45% 46% 
White Motor ........$ 0. Se 53 

Willys Overland ......... 27% 27% OT 
Woolworth OF 22% <.c0.es0 116 116 116 
Worth: UGE .idis creases 684, 4% 65Y 


Ex-Dividend. 
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FOREIGN GOVERNMENT BONDS. 
Cc. F. Childs & Co., 120- Broadway, N. Y. City. 
Bid. Aaa 


Amer For Secs Secured 5s...... 99% 
Anglo-French 5s 


eee mew er neeeee 


BOGRNO GBs 6 dco dst en tacdecee 
Argentine 5s Int Listed, "4909. - 8514 
Argentine 5s Unlisted, esos 83 
Bord Lyons & Marseilles 6s... 101% 
Canmetian SO i .....cox Benes tune 98 
Coe BE FR, ccchcs cccccstcie 96 
ea ae 96 
See esac 97 
Cy FINO 0s 6.0:5.50.060c005-6 9614 
I SE deere otaede aselede 97% 
Chinese Hkg Rys, 1911, 5s..... 71% 
Chinese External 6s............ 9614 
French Sec Convt 5%4s......... 105% 
Or ae 163 
Great Brit & Ire Sec 5i%s...... 99% 
Great Brit & Ire Sec 5\%s...... oot 
Great Brit & Ire Sec 5is...... 100 
Japanese Sterling Ist 4%s...... 91 
Japanese Sterling 2d 4%4s...... 92 
Japanese Sterling 1905, 4s...... 76% 
Newteunm@iand 56... ..sccsssicce 99% 
2 er orrr 100 
ere rrr are 63 
Reestam Tet B468......ccccccsces 128 
MRMONONE TERE BIG. 5 ooc cece cess 55 
Te era ore 995s 
é LIBERTY BONDS, 

Bid. Asked. 
Ist 314s, 1932-1947.....-.. 98.50 98.54 
Ist 48, 1932-1947........ 94.34 94.40 
es *. ree 93.72 93.74 
Ist 4144s, 1932-1947...... 94.50 94.56 
2d 4,5, 1927-1942....... 93.80 93.82 
= ee 95.20 95.22 
4th 44s, 1933-1938...... 93.96 93.98 


UNITED STATES BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. 


Asked. 
CN I sini 5:0 00k 46 eg ane 98% 981% 
3 eran eae 105 105 
EE See eee eer 97% 98% 
EY NS 5d 55.46 6654604 cam 008 89 92 
ae err 88 92 
oi wad cmdeelnon-es. 40 98.80 98.90 
ah =e See 94.30 94.40 
NN rH SR Gaha ak 5 .d.6.0.d,dalpuanle 93.66 93.76 
eee 94.40 94.50 
ee ea ae 93.80 93.86 
ee ge et rr 95.16 95.20 
Liberty 4th 4%4s8.............. 93.90 93.94 
Philippine, Hawaiian, Porto 
ee Pr ears: 93 98 
District of Columbia 3.65s.... 97 9814 





BOSTON MARKET SECURITIES, 
L. Sherman Adams, ba siete Street, Boston. 


ividend 

"Rate % % Bid. 
Amer Glue Co. pfd.. 8 133 
Amer Mfg. Co. com...... 6 132 
Amer Mfg. Co pfd....... 5 84 
Atlantic Coast Co....... 10 118 
Bgew Hfd Carpet Co pfd. 6 92 
Bgw Hfd Carpet Co com. 6 77 
Ctwise Transportation... .24 150 
Crowell & Thurlow SS..10 54 
Douglas Shoe Co pfd..... 7 94 
DCE GUD . i.o 00 hbisi0'os by 116 
POSE AIPGCR CG....0.60550 165 


Fisk Rubber Co 1st pfd... 7 105 
Fiske Rub Co Conv ist pfd 7 103 


Fiske Rub Co Com..... 103 
Fiske Rub Co 2d pfd.... 7 105 
Gillette Safety Razor..... 8 128 
Gray & Davis Co com.... 26 
Hendee Mfg Co pfd...... 7 93 
Hefidee Mfg Co com...... 18 
Hood Rubber Co pfd...... 7 102 


Hood Rubber Co com....12 145 


Naumkeag Sm Cotton Co. 10 162 
N Eng Pr Co pfd........ 6 91% 
PRGHEO BRAS cnn ecizcsaces 8 150 
Splitdorf Elec Co pfd.... 7 60 
Splitdorf Elec Co com.... 35 
U S Envelope pfd....... 7 110 
Waltham Watch Co pfd.. 6 86 
Waltham Watch com.... 17 


Asked. 


138 





ST. LOUIS QUOTATIONS, 


Mark C. Steinberg & Co., 
St. Louis, Mo. 


Exchange. 
Bid 
American Bakery Co pfd....... 7 
American Bakery Co com...... 16 
American Stove Co............ 115 
Central Coal & Coke Co pfd.... 69 
Central Coal & Coke Co com.... 67% 


Certain-teed Prod Corp lst pfd. 86 
Certain-teed Prod Corp 2d pfd.. 71 


Certain-teed Prod Corp com.... 28 
Consolidated Coal Co........... 70 
Fulton Iron Works Co pfd..... 101 
Fulton Iron Works Co com. 40 
Hamilton Brown Shoe Co...... .133 
National Bank of Commerce... .126 
National Candy Co Ist pfd....106 
National Candy Co 2d pfd...... 9 
National Candy Co com....... 70 
United Railways Co pfd........ 12 
United Railways Co com....... » 2% 
Wagner Electric Mfg Co........ 125 
Western Cartridge Co......... 200 
BONDS. 


City St Louis 4s, due 1928-29, 31 9514 
E St L & Sub Co 5s, —_ 1062.: .. 
Kan City Home Tel 5s, due 1923 4 
St L & Sub Ry Gen hs, due 1923 5 

St Louis Transit Co hs, due 1924 46 
United Railways Co 4s, due 1934 51 
Un El Lt & Pr Co Ist 5s, due ’32 91% 


300 N. Broadway, 
Members N. Y. Stock 


Asked. 





31 


PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St, 


N. Y., 


City. Members N. Y. Stock Exchange. 


Bid. 
Amer Light & Trac com....... 242 
Amer Light & Trac pfd........ oo 
*Amer Gas & Elec com......... 118 
*Amer Gas & Elec pfd........ 41 
Amer Public Utilities com...... vb 
Amer Public Utilities pfd....... 34 


Carolina Power & Light com... 30 
Carolina Power & Light pfd.... 8 


Cities Service com............-. 347 
Cities Service pfd ............ 79% 
Cities Service Bankers Cer..... 364 


Cities Service 7% series b1966. .129 
Cities Service 7% series c1966..101 
Federal Lt & Traction com..... 8 
Federal Lt & Traction pfd.... 44 
Northern States Power com.... 70 


Northern States Power pfd..... 90 
Pacific Gas & Elec com....... 53 
Pacific Gas & Elec pfd........ 87 . 
Republic Ry & Lt Co com...... 18 
Republic Ry & Lt Co pfd...,. 58 
Southern California Edison com. 87 
Southern California Edison pfd. 98 
Standard Gas & Elec com...... 24 
Standard Gas & Elec pfd...... 40% 
Tennessee Ry Lt & Pr com.... sit 
Tennessee Ry Lt & Pr pfd.... 18 
United Light & Rys com..... 38 
United Light & Rys list pfd.... 71 
Western Power com............ 18 
Western Power pfd............ 65 


*Par value $50. 


Asked. 
244 
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STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 23 Broad S&t., 
New York City. - 

Bid. Asked 
Anglo-American Oil Co, Ltd.. 18 18 
Atlantic Refining Co.......... 1180 1230 
Buckeye Pipe Line............. 90 93 
Crescent Pipe Line Co........ 175 185 
Eureka Pipe Line Co.......... 102 105 
Galena-Signal Oil Co pfd new. .125 150 
Galena-Signal Oil Co pfd old. a. 103 
Galena-Signal Oil Co com...... 175 
Illinois Pipe Line Co.......... 9 102 
Indiana Pipe Line Co.......... 21% 22 
International Petroleum Co, Ltd 21 23 
MGLIONAL "TIAMME COs 600660006 BY 195 
New York Transit Co.......... 108 115 
eS eee ere 55 59 
Poenn-Maex Fuel Co. ...ccccceos 650 660 
ee errr 166 170 
Southern Pipe Line Co......... 295 300 
South Penn Oil Co.......csees 92 97 
South West Penna Pipe Lines. .265 270 
Standard Oil Co of California. .775 785 
Standard Oil Co of Indiana... .580 595 
Standard Oil Co of Kansas...... 390 400 
Standard Oil Co of Nebraska. .675 680 
Standard Oil Co of New Jersey. .336 340 
Standard Oil Co of New York. .465 480 
Standard Oil Co of Ohio....... 98 102 
MISCELLANEOUS OIL COMPANIES. 

Bid. Asked. 
es ee i dis cai ners 7% 7 
Elk Basin Petroleum Co........ 61% 6 
Houston Oil Co com............ 79% =«8:i1 
Imperial Oil Co com........... 370 

Merritt Oil Corporation........ 2454 24% 

Midwest Refining Co........... 152% 153% 
ee are 46 48 

Sapulpa Refining Co........... 7% T™% 





CINCINNATI QUOTATIONS. 
324 and 326 Walnut St., 
Members N. Y. Stock . 


Westheimer & Co., 
Cincinnati. 
Exchange. 


Bid. 
American Rolling Mill......... 444% 
American Rolling Mill pfd...... 103% 
Cincinnati Union Stock Yards.. 99 
Fleischmann Co pfd........... fe 
GRO WEPRIOD ann b cies scctoses 148 
Gruen Sons Watch Co Ist pfd. .. 
Gruen Sons Watch Partic pfd...126 
Paragon Refining Co........... 28% 
Paragon Refining Co pfd....... 100 
Procter & Gamble............ 620 
Rudolph Wurlitzer pfd......... 1 
U S Printing & Lith 1st pfd.... 79 
U S Printing & Lith 2d pfd.... 26 
Cincinnati & Sub Bell Tel...... 6% 
Cincinnati Gas & Electric..... 733% 
Cincinnati Gas Trans.......... 104 
Ohio Cities Gas Co pfd........ 82 
Ohio State Telephone pfd...... 93 
C, N & C Lt & Traction. ae 
Cc, N & C Lt & Traction pfd.. . 60% 
Cincinnati Street Railway...... 48 


Asked. 
45 

104% 
102 
110 
155 


2914, 
101% 
640 


103 
80 
28 Pe 


735 
110 

8314 

95 


71 
61 
484 





INDUSTRIAL SECURITIES, 


Morton Lachenbruch & Co., Equitable 
ing, New York. 


Aetna Explosives, pfd.......... 60 
pc me. re eee ee ee eee ee 20 
eS. rrr 86 
pS aaa 
eo re rrr err er 88 
Chalmers Motor ..........0.4+ 4% 
Chalmers Motor pfd............ 20 
Curtiss Aeroplane, pfd......... 40 
Ford Motor of Canada.......315% 
Goodyear Tire & Rub, 2d pfd. 106 
Jones Bros., Mero. . oc covne 25 
ok. ee ee 18 
McCrory Stores, pfd.......... 7 
Mich. Limestone & Chem..... 14 
Mich. Limestone & Chem pfd.. 20 
Paige Detroit, pfd........+..- 814 
Penn. Seaboard Steel........... 30 
1 oe | a porereriare or 7 
Wright Martin, pfd............ 64 


Build- 
65 
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New Issue 





$4,135,000 
New York, Chicago & St. Louis Railroad Co. 


Second and Improvement Mortgage 6% Gold Bonds, Series “‘A’’ 
Due May 1, 1931 


Principal and interest payable in gold in New York. Interest payable May 1 and November 1. Application will be 
made in due course to list these bonds on the New York Stock Exchange. 





Interest payable without deduction for any Federal Income Taxes deductible at the source up to 2% 





The following information is summarized from a letter from the President of the Company: 


The “Nickel Plate” is a trunk line of about 500 miles, with aggregate trackage of 
954 miles, comprising the shortest road between Buffalo ard Chicago, serving one of 
the most important traffic districts in the United States. In connection with the Dela- 
ware, Lackawanna & Western R. R. it forms a route from New York to Chicago several 
miles shorter than the New York Central. 


Control of the “Nickel Plate,” for over twenty years held by the Lake Shore & 
Michigan Southern (New York Central Lines), also operating between Chicago and 
Buffalo, was acquired in 1916 by strong Cleveland interests, who believed that with 
local control and management there was great opportunity for development in the 
company’s business. That this opinion was justified is evidenced by the results of 
operation of the railroad. 











Year ended Dec. 31 1918 1917 1916 1915 
| ae ree $22,656,381 $16,901,206 $15,387,928 $12,536,380 
Balance, after Expenses, Taxes, etc. 3,690,954 2,274,247 2,813,254 2,055,507 
Interest on Funded Debt.......... 1,378,300 1,324,566 1,157,267 1,146,537 

RS ee ee ee ane $2,312,654 $949,681 $1,655,987 $908,970 


The company has not yet concluded a contract with the United States Railroad 
Administration. 


These bonds are secured by mortgage lien on the company’s railroad, subject only 
to $18,350,000 First 4s, due 1937, outstanding under a closed mortgage and being retired 
by sinking fund. The total mortgage debt of the Company amounts to $32,485,000, in- 
cluding $10,000,000 Debenture 4s of 1931 ratably secured under the Second and Im- 
provement Mortgage. 





We offer these bonds, subject to approval of legal details by our counsel. 


At 94 and Interest. To net about 634% 


Wm. A.: Read & Co. 


Nassau and Cedar Streets 
New York 
Philadelphia 





Chicago Boston London 


s 


March 17, 1919 
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EXPLAINING THE BOOM. 

E. W. Hensley, of Wagner & Co., 
answers a question frequently asked, 
as follows: 

“When we reflect that the United 
States leads the world in agriculture 
and that since the signing of the ar- 
mistice the American merchant ma- 
rine has carried to Europe more than 
1,500,000 tons of food and that we 
will probably continue to provision 
Europe on a great scale the remainder 
of the year, we can quickly perceive 
why securities are booming. Our 
peace prosperity has arrived ahead of 
schedule. Great industrial activity ap- 
pears to be just around the corner. 
The money value of our agricultural 
output this year promises not only 
to top all records but bids fair to 
exceed the total amount of Govern- 
ment bonds outstanding. We are 
now, in my opinion, in a bull market 
in stocks that will run six or eight 
months, but it will be a market that 


will naturally be subject to violent 
reactions because of the runaway ten- 
dencies of many stocks.” 


* * * 


NOTES OF THE CURB MARKET. 
Under cover of a heavy buying 
movement of a tire company stock 
which has been made the centre of 
heavy professional speculative opera- 
tions, there was considerable selling 
of other stocks in the list. A point 
was reached last week where heavy 
distribution was possible. 

Chevrolet and United Motors made 
new high levels on the movement, the 
Curb rise in these stocks having been 
quite as gdod in comparison with 
listed motor shares. 

British-American Tobacco was 
strong on the belief, which is thought 
to be well founded, that the British 
tobacco distributing companies are as 
prosperous as the American com- 
panies are proving themselves to be. 


Submarine Boat rose to $16 a share 
and this brought out some selling. 
The company has overcome some 
difficulties in building some of the 
3500 ton ships for the Emergency 
Fleet Corporation. The latter owes 
the company some $15,000,000, it is 
said. The earnings last year were 
not sufficient to encourage hopes of 
a dividend distribution, it was said. 

Wright-Martin Aircraft Corporation 
will liquidate its affairs several months 
hence. The $100 par value stock will 
be retired, it is said, and there will 
remain for common shareholders 
about $5 per share on the 897,500 
shares outstanding, after all prior 
claims are satisfied. 

The market got to the stage at one 
time last week where there was an 
appreciable increase in outside public 
buying. Libby and Swift Interna- 
tional shares were bought heavily by 
the west, new high prices on the 
movement resulting. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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